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* Invoke KPID Act
inRaghavendra
@p Bank: HC

i\

Court tells ED, CID
to submit report

v auhize
BENGALURU, DHNS

The High Court has di-
rected the government
toinvoke the provisions
of the Karnataka Protection
of Interest of Depositors in
Financia! Establishments Act
(KPID) in the Sri Guru
Raghavendra Co-operative
BankLid case.

Adivisionbenchheaded by
Chief Justice Abhay Shreeni-
was Oka observed that the
government did not invoke
| the provisions in spite of the
recommendationbythe Reg-
istrar of Societies,

“Unfortunately, the state
has not invoked the provi-
sions of the KPID Act. There
was a proposal submitted by
the registrar of socisties on
June 30, 2020 in this regard.
In fact, it is not necessary for
thestate towait for therecom-
mendation of the registrar of
co-operative societies. If the
state is satisfied, it must act
immediately and the action
onattachmentwillhavetobe
takenimmediately. We direct
the state to take immediate
action on this behalf,” the
bench said.

Meanwhile, the govern-
ment informed that between
June 30 and July 21, atnounts
have been returned to 1,849
investors. With this, amounts
of 14,950 investors have been
returned so far.

The state also submitted
that as part of recovery of the
outstanding loan amount, a
sum of Rs 2.9 crore has been
recovered in cash and a sum
of Rs 3.62 croreinthe form of
post-dated cheques received
between June 30 and July 21.
The court directed the admin-
istrator of the bank to act in
accordance with law if any of
the post-dated cheques are
dishonoured.

The division bench also
directed the Enforcement
Directorate (ED) and Crimi-
nal Investigation Department
(CID) to submit an investiga-
tionreport bythe next date of
hearing. The CID and other
departments coffcerned have
been directed to furnish al!
documentstothe ED officials.

In an Interlooutory Appli-
cation filed, the bench direct-
ed the state to ensure that
the auditing, especially the
forensic auditing, is taken up
expeditiously and reports are
furnished at the earliest. The

‘bench said a clear picture of

the financial condition of the
bank will only emerge once
theaudit is completed.
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