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Lok Sabha passesbillto requlate
cooperatiygfhalllgs

NEW DELHI, D +The Lok

Sabhaon Wednesdaypassedthe
Banking Regulation (Amend-
ment} Bill 2020 with Finance
Minister Nirmaia Sitharaman
saying the de-licencing and
liguidation of 430 cooperative
banks in the last 20 years has
necessitated that these lenders
beregulatedonthelinesofother
commercial banks.

“In the last two decades 430
coperative bantks have been
delicenced and gone into liqui-
dation. Contrary to that, not a
single commercial bank, whose
depesiters are protectedeby
banking laws, has faced licuiida-
tion,” Sitharaman said replying

tothebillin the lower house. to touch state cooperatives, we
The bill seeks to bring coop-  are not doing anything to pri-
erative banks under the super- mary agricultural credit socie-
visionof RBL ties, we are not doing anything
The minister said amend- to touch cooperative societies -
mentstothebanking regulation  whose primary object and busi-

law seekingtoextend hesuper-
vision o RT ¢ tr, coopers ive
Parksateas v acim roing

theirgovérnanceand protecting |

depositors’money.

She said the government was
compelled to come out with an
ordinance during the lockdown
period as the condition of the
cooperative banks was “grave”,
Gross non-performing assets
(NPAs) of cooperative banks
increased from 7.27% in March
2019, to over 10% by March
2020, she said, adding as many
as 277 urban cooperative banks
have reported losses in 2018-19
fiscal, '

“We don't undermine the
role the cooperatives have per-
formedintheruralareas. There-
fore, we are not doing anything

ness is oroviding long-term
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