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“State to borrow 333,000 crore in 202021

' Karnataka Fiscal Responsibility Act, 2002, to be amended to raise the borrowmg limit from 2% of GSDP to 5%

SPECIAL CORRESPONDENT

BENGALURU \_ /Q\W,%Q/

. . Karnataka government, fac-
ing severe financial. con-
straints on account of CO-
VID-19 pandemlc and
reduced economic activities,
on Tuesday decided to bor-
row 333,000 crore to meet
various expenditures during
202021

The Cabinet on Tuesday -

decided to amend Section
Four of the Karnataka Fiscal
Responsibility Act, 2002, to

raise the borrowing limits of

the State from 3% of the
Gross State Domestic Pro-
duct (GSDP) to 5% of the
GSDP.

The amendment would
enable the government to
borrow  ¥33,000  crore
against the maximum of
136,000 crore in 2020-21,
Law and Parljamentary Af-
fairs Minister J. C Madhuswa-
my said.

‘These borrowings of the:
government would be in ad-
dition to borrowings of
718,289 crore zllowed to
make up fot the GST revenue
shortfail, under option one
opted by the State.

“The borrowing would be

utilised for various develop-
mental expenditure. The go-
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vernment has been facmg dif- ,

ficulties on the revenue front

owing to reduced economic :
activities in the ongoing pan-.
demic,” said the Minister. Ex-,
pecting a shortfall in revenue -
owing to COVID19, the -
Centre has raised the bor-
rowing 'limit of the govern-.
ments from 3% of GSDP to.5%
in 2020-21, he added.

The State has been mobi-

Loans through- the ‘Réserve
Bank of India and auctioning,
BDA sites:in BengaluryThe =

- Centre; however, has asked . '.
- States to -undertake specific’: -

reforms such as universalisa:-,

- tion of one-natfon-one ration:

card, ease of-c_loing.‘business?

-mitiatives andsoon.

Electru:lty compames
For providing more liquidity
to electricity supply compa-

‘nies in the State, the Cabinet
has allowed them to borrow .

loans of 25,075 crore to avoid
default. "The government

would provide guarantees to

financial institutions to raise

- these loans, he said.
« lizing revenue so far by bor- .
rowing - State: Development =

The .M. Krishnai Residen—

tial Layout: has - been- deve-

: Joped by-Hassan Urban Deve-
-lopment Authority (HUDAYon
- 453-acresin Hassan, For iristal-
lattonof transformers and oth-
er: development at: the final

stages of the layout project, it
‘was decidéd to sanction 5.34

’crote'to HUDA he sald
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Tourists visiting Jog Falls in Sagar tewuk o
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The Chief Minister will un-
veil-a'new tourism policy -
2020 25, on -September. 27

The Cabmet has ap

proved the noiicy.

The draf: ci'the new pol-
" icy, inatised recently, em-
phasi-~~ asperts such as

attract’ 7 ™~ 2 domestic
and ‘nic rﬂ'*"nna] travell-
ers to place ¥arnataka on

.amogga district. FiLe pHOTO

the tourist map of the
country; and giving a boost
to various kinds of tourism

“'such as heritage, wildlife,
© spiritual, cultural, adven-

ture, ‘coastal, nature,
health, and agriculture.



