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Court Pak cannot claim
- Hyd Nizam’s £35m in UK

Naomi Canton ;
Ter S | K
London: The UK high court
on Wednesday ruled in favour
of Indiaand the titular eighth
Nizam of Hyderabad and his
youngerbrotherinacasethey
had been fighting against Pa-
kistan relating to who hasthe
rights to £35m (Rs 306 crore)
stashed away in a British
bank accountsince Partition.
India and the titular
eighth Nizam and hisbrother,
who are the grandsons of the
seventh-Nizam, have a conii-
dential settlement on how to

splitthemoney.

The dispute centred on a
corpus of £1 million and one
guinea that on September 20,
1948 was transferred by the
seventh Nizam’s financemin-
ister, Nawab Moin Nawaz
Jung, from a government
bank account to another in
London held by Pakistan’s
then high commissioner to
the UK, Habib Ibrahim Ra-
himtoola. This was during
the Indian annexation of the
princelystate of Hyderabad.
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~he g’ra‘quon ‘of the :E‘V
enth Nizam, Turkey-
based Mukarrain Jali,
and his younger brother
Muffakham Jah have laid
claim to the fund, saying it
had been giftedtothem ina
trusts “uapbytheirgrandfa-
ther on April 24, 1963. The
Pakistan government, on
the other hand, saysitwasa
payment made by the erst-
while princely state to Pa-
Kkistan for arming Hydera.
bad when it was about to be
invaded by India.

On July-8, 1954, the sev-
enth Nizam together with
the state of Hyderabad is-
sued a writ before the UK
high courtagainst Pakistan
and Rahimtoola, asking for
the £1million to be returned
tothem.On July 19,1955. Ra-
himtoola got the writ set
aside on the premise that
the English courts were in-
terfering with Pakistan’s
sovereign immunity

The money has stayed
frozen in a British bank ac-
count ever since and grown
to £35 million in the span of
sevendecades.

“In 2013, Pakistan felt
that with the distance of
time, it would bring action
against the bank and the
bank would pay and it would
walk away. Butthe banksaid
there were two other clai-
mants — the princes and In-
dia.Pakistanissued anotice
of discontinuance, but we
argued it was againstthein-
terests of justice to with-
draw and the case came
back. Whether they will ap-
peal, I don’t know,” Salve
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Nizam’s case another victory for
India & Harish Salve against Pak

£35 millien (3306 crore). Mir

knowy: as. Hyderabad Fund

What's The Hyderabad Fund? |
In 1948, Hyderabad's finance minister
transferred £1 million to the Westminster
Bank (now NatWest Bank) account of Habib
Ibrahim Rahimtoola, then Pakistan’s
high commissioner:in London.
The money has since growi to

Osman Ali Khan, then Nizam

. of Hyderabad, said he had no

~ knowledge of the maney transfer
| and it was done without his approval,
| The money in.the frozei decount is popularly

Claimants: mir Osman Ali khan, his
grandsons Mukarram Jah (the present titular
" head) and Muffakham Jah, other members of
the Nizanv's family, India (which entered into a
pact with the Nizam’s family) and Paklstan

The Dispute: Initially between Mir Osmar
‘AliKhan and Pakistan. fndiaalso claimed -
the money as the Nizam had'in 1965 -
assigned his claim to the F.Jnd to the
President of India o

Where Will The Money Go"
It will be distributed between the Indian
government and the legal heirs of the Nizam

said after the verdict.

He praised Justice Mar-
cus Smith for drawing up a
140-pagejudgment onsucha
complex case in just three
months. The two-week trial
hadended in June. '

“We had a good case. We
won both times,” Salve said,
referring to the ICJ verdict
on Jadhav.

Handing down his ver-
dict on Wednesday, Justice
Smith said the seventh Ni-
zam was beneficially entit-
led to the £35 fund, as were
the princes and India. “The
fund was held by Pakistan
thraugh her high commis-
sioner in the UK ontrust for
Nizam VII and his succes-
sors in title. The fund was
net held by Rahimtoola per-
sonally, nor dideitherPakis-
tan or Rahimtoola haveany
beneficial interest in the
fund,” he ruled.

Salve said: “Historians
will be interested in Pakis-
tan publicly acknowiedging
it was supplying arms.
WhethertoNizam’sarmyor
the Razakars militia, I don’t
know.” .

Over 120 heirs to
share Nizam'’s fund

Syed.Akbar@timesgroup.com

"Hyderabad: With the Busi-

ness and Property Courts of
England and Wales ruling
that India and legal heirs of
Mir Osman AliKhan, the last
Nizam of princely state of
Hyderabad, areentitled to £35
million (Rs 306 crore) held up
in the NatWest Bank since
September1948, thefocusnow
shifts to the distribution of
money among theclaimants.
According to sources in
theNizam’s family, themoney
will be shared by Indian gov-
ernment, and the Nizam es-
tate represented by Mukar-
ramJah and Muffakham Jah,
grandsons of the Nizam, and
120 others who were part of
the “estate”. Nizam’s another
grandson, Najaf Ali Khan,
who heads the Nizam’s Fam-
ily Welfare Association, had
impleaded in the case along

with about 120 legal heirs of
theformer ruler. They allnow
formpartof the Nizamestate,
which was supported by In-
dia, against Pakistan’s claim
over the money, popularly
knownasHyderabad Fund.
TheNizamestatehad a se-
cret understanding with Indi-
an government and as per the
deal, the amount will be
shared between the clai-
mants, If Indian government
will claim its share is not :
known as the deal has been
kept under wraps. A city his-
torian says more than money,
it was aprestige issuefor India
and Pakistan. However.for the
cash-poor claimantsof the Ni-
zam family; Wednesday’s judg-
ment has come as a bonanza.
Except for a couple of mem-
bers of the erstwhile royal
family, most claimants strug-
gle to make both ends meet,
family sources told TOL




