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KARNATAKA TOURISM
INFRASTRUCTURE LIMITED

CIN: U70100KA2015SGC081817

Registered Office: No. 3, Infantry Road, 4" Floor, Embassy Icon Building,
Vasanth Nagar, Bangalore 560001, Karnataka.

7"H ANNUAL REPORT

FOR THE
FINANCIAL YEAR 2021-22




BENGALURU

LIST OF BOARD OF DIRECTORS

KARNATAKA TOURISM INFRASTRUCTURE LIMITED

DESIGNATION NAME DIN TENURE
FROM TO
Sri. Pankaj Kumar Pandey 03376149 | 03/03/2021 |31/05/2022
Chairman Dr. NV Prasad 03638550 | 31/05/2022 |28/10/2022
Sri. Kapil Mohan 03627128 | 28/10/2022 | Till Date
Managing Smt. Sindhu B Rupesh 07169103 | 01/04/2021 |17/03/2022
Director Sri. Venkatesh Thimmaiah 09555440 | 17/03/2022 | 05/11/2022
Sri. Devaraju A 09808495 | 05/11/2022 | 01/12/2022
Dr. Ram Prasath Manohar V 08079851 | 01/12/2022 |Till Date
Sri. Vijay Sharma 07096296 | 27/07/2015 |24/01/2022
Sri. Kumar Pushkar 07606517 | 01/07/2019 |11/10/2021
Smt. Chaitra V Rao 08378193 | 11/12/2020 |29/06/2021
Smt. Vatsala Kumari Chitrapura | 07894291 | 30/03/2021 | Till Date
Directors Smt. Salma Fahim Khaja 07773934 | 29/06/2021 |21/02/2022
Smt. Hephsiba Rani Korlapati 08203236 |21/02/2022 | Till date
Sri. Manoj Kumar 09379177 | 11/10/2021 | Till Date
Sri. Ganapathiyappa Jagadeesh | 09517723 | 24/01/2022 | Till Date




M/s. KARNATAKA TOURISM INFRASTRUCTURE LIMITED
CIN: U70100KA2015SGC081817

Registered Office: No. 3, Infantry Road, 4" Floor, Embassy Icon Building, Vasanth

Nagar, Bangalore 560001, Karnataka
Email: ktilkarnataka@gmail.com, Ph No. 080 22352525

No. KTIL/07 AGM/2022-23

To

SHORTER NOTICE TO THE 7™ ANNUAL GENERAL MEETING

All the Shareholders

NOTICE is hereby given that the 7" Annual General Meeting of the Members of M/s.

Karnataka Tourism Infrastructure Limited will be held at 3.30 PM, on Wednesday, the 28"

day of December 2022 at the office of the Additional Chief Secretary, Department of

Tourism, Government of Karnataka, Room No. 5, Ground Floor, Vikasa Soudha, Bangalore

560001 to transact the following business:

ORDINARY BUSINESS:

01.

TO RECEIVE, CONSIDER AND ADOPT:

The audited financial statements of the Company for the financial year ended 31st
March, 2022 and the Reports of the Auditors and Directors together with the
comments received from the Comptroller and Auditor General of India under Section
143(6)(b) of the Companies Act, 2013.

If thought fit to pass with or without modification(s) the following resolution as an

Ordinary Resolution:

“RESOLVED THAT, pursuant to the provisions of Section 134 of the Companies Act,
2013, the Audited Balance Sheet, Statement of Profit and Loss Account and Cash
Flow Statement for the financial year ended March 31, 2022 together with the
Directors’ Report and Statutory Auditor’'s Report along with Nil comments from C &
AG, Bengaluru, Karnataka as circulated to the shareholders and laid before the

meeting, be received, approved and adopted.”

02. APPOINTMENT OF STATUTORY AUDITORS FOR THE FINANCIAL YEAR 2022-23:

To note the appointment of Auditors of the Company M/s. B.S. Prakash & Co.,
Chartered Accountants, (FRN: 002725S) Bengaluru by the Comptroller and Auditor

General of India, New Delhi and fix their Remuneration for the financial year 2022-23



and to pass the following resolution with or without modifications as an Ordinary

Resolution:

“RESOLVED THAT, pursuant to the provisions of Section 139 read with applicable

rules if any, other provisions of the Companies Act, 2013 and relevant Rules framed

there under, as amended from time to time, M/s. B.S. Prakash & Co., Chartered

Accountants, (FRN: 002725S) Bengaluru are hereby appointed by the Comptroller

and Auditor General of India as the Statutory Auditors of the Company, who shall hold

office from the conclusion of this Annual General Meeting until the conclusion of the

8™ Annual General Meeting at such remuneration to be recommended by the Board of

Directors.”
By order of the Board of Directors of
Karnataka Tourism Infrastructure Limited
Place: Bengaluru Sheela Arvind
Date: 24/12/2022 Company Secretary (R)
NOTES:
a) A member entitled to attend and vote at the meeting is entitled to appoint a proxy

to attend and vote instead and the proxy need not be a member of the company.
Proxy so appointed shall be entitled to vote only on a poll. The instrument
appointing a proxy should, however, be deposited at the registered office of the
company before forty eight hours of the commencement of the meeting.

A person can act as a proxy on behalf of members not exceeding fifty and
holding in aggregate not more than ten percent of the total share capital of the
company carrying voting rights. A member holding more than ten percent of the
total share capital of the company may appoint a single person as proxy and

such person shall not act as a proxy for any other person or shareholder.

Members/proxies should sign and fill the attendance slip for attending the
meeting and bring their attendance slip along with their copy of Annual report to

the Annual General Meeting of the Company.

The Registers under the Companies Act, 2013 will be available for inspection at
the Registered Office of the Company during business hours except on holidays.
The said Registers will also be available for inspection by the Members at the 7th
AGM of the Company.

The Company being a Government Company, the Comptroller and Auditor
General of India, New Delhi has appointed M/s. B.S. Prakash & Co., Chartered
Accountants, (FRN: 002725S) Bengaluru as Statutory Auditors of the Company



for the financial year 2022-23 pursuant to the provisions of sub-section (5) of
Section 139 of the Companies Act, 2013.

e) The Financial Statements, Auditors’ Report, Boards’ Report along with relevant

Annexure are enclosed herewith.

f)  The 7" Annual General Meeting of the Company is being convened at a shorter
notice after obtaining the required consent form the Shareholders of the
Company.

g) The Route Map of the AGM Venue is given below:
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Form No. MGT-11
Proxy form
[Pursuant to section 105(6) of the Companies Act, 2013 and Rule 19 (3) of the Companies
(Management and Administration) Rules, 2014]

CIN: U70100KA2015SGC081817
Name of the company: M/s. Karnataka Tourism Infrastructure Limited

Registered office: No. 3, Infantry Road, 4™ Floor, Embassy Icon Building, Vasanth Nagar,

Bangalore 560001, Karnataka.

Name of the member (s):

Registered address:

Email id:
Folio No./ Client Id:
DP Id:

| / We, being the Member(s) M/s. Karnataka Tourism Infrastructure Limited and holding shares
of the above named Company, hereby appoint:

Address:

E-mail Id:

Signature: ..o, ,




E-mail Id: ..o

Signature: ...

as my/our proxy to attend and vote (on a poll) for me / us and on my / our behalf at the 7"

Annual General Meeting of the Company, to be held on Wednesday, the 28" Day of December
2022 at 3.30 PM at the office of the Additional Chief Secretary, Department of Tourism,
Government of Karnataka, Room No. 5, Ground Floor, Vikasa Soudha, Bangalore 560001 and

/or at any adjournment thereof in respect of such resolutions as are indicated below:

Ordinary Business:

01. TO RECEIVE, CONSIDER AND ADOPT:
The audited financial statements of the Company for the financial year ended 31st
March, 2022 and the Reports of the Auditors and Directors together with the comments

received from the Comptroller and Auditor General of India under Section 143(6)(b) of
the Companies Act, 2013.

02. APPOINTMENT OF STATUTORY AUDITORS FOR THE FINANCIAL YEAR 2022-23:

AFFIX
Signed this . REVENUE
STAMP

Signature of shareholder(s)

Signature of Proxy holder(s)

Notes:

This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the

Meeting.




Karnataka Tourism Infrastructure Limited
(A Govt. Of Karnataka Undertaking)
CIN: U70100KA2015SGC081817

Board’s Report
To

The Members,
M/s. Karnataka Tourism Infrastructure Limited,
Bangalore.

Your Directors have immense pleasure in presenting their 71" Annual Report on the business
and operation of the Company, along with the audited financial statements of your Company, for
the financial year ended 31st March, 2022.

1. FINANCIAL SUMMARY/HIGHLIGHTS, OPERATIONS, AND STATE OF AFFAIRS OF
THE COMPANY

a) Operating Position:
(Amount in Rs. thousands)

FINANCIAL PARTICULARS 2021-22 2020-21
Total Revenue from operations 1,026.50 889.32
Other Income 27,848.31 28,778.80
Total Income 28,874.81 29,668.12
Total expenses, including depreciation and 7,133.56 3,509.03
finance costs
Profit/Loss before exceptional items 21,741.25 26,159.10

Exceptional items - -

Profit/Loss before tax 21,741.25 26,159.10
Tax expense 6,133.08 7,536.38
Profit /(Loss) for the year 15,608.17 18,622.72

2. AMOUNTS TRANSFERRED TO RESERVES:

No amount was transferred to the Reserves for the year under review.

3. DIVIDEND:

The Board of Directors of your company has not declared any Dividend for the year
under review considering the fund requirement for future prospects.



Karnataka Tourism Infrastructure Limited
(A Govt. Of Karnataka Undertaking)
CIN: U70100KA2015SGC081817 Board’s Report 2021-22

4., COMPANY’S PERFORMANCE:

During the year, your Company, has booked revenue of Rs. 10,26,500/- and the other
Income of Rs. 2,78,48,310/- as compared to revenue of Rs. 8,89,320/- and other income
of Rs. 2,87,78,800/- for FY 2020-21.

There is no change in the nature of business of the company, during the year under
review.

. OTHER STATUTORY INFORMATION

During the year under review, the company has shifted its Registered Office from No.
49, Il Floor, Khanija Bhavan, Race Course Road, Bangalore 560001, Karnataka to No.
3, Infantry Road, 4" Floor, Embassy Icon Building, Vasanth Nagar, Bangalore 560001
effective from 4" February 2022.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION BETWEEN THE END OF THE FINANCIAL YEAR AND DATE OF REPORT.

Your Company has no such material changes and commitments affecting the financial
position between the end of the financial year and date of report.

. CHANGES IN THE CAPITAL STRUCTURE OF THE COMPANY DURING THE YEAR

The Authorized Share capital of the Company at the beginning and end of the Financial
Year March 31, 2022 was Rs. 6,50,00,000/-(Rupees Six Crore Fifty Lakhs Only) divided
into 65,00,000(Sixty Five Lakh only) shares of Rs.10/-(Rupees Ten only) each.

The Paid-Up Share capital of the Company at the beginning and end of the Financial
Year March 31, 2022 was Rs. 6,50,00,000/-(Rupees Six Crore Fifty Lakhs Only) divided
into 65,00,000(Sixty Five Lakh only) shares of Rs.10/-(Rupees Ten only) each.

The Company has not issued Sweat Equity Shares, Employee Stock Options,
debentures, bonds, share warrants or any other non-convertible securities during the
year under review.

INVESTOR EDUCATION AND PROTECTION FUND:

Your company has not transferred any unclaimed dividend to Investor Education and
Protection Fund during the year under review. Hence, the provisions of Section 125(2) of
the Companies Act, 2013 do not apply.

Registered Office Address: No. 3, Infantry Road, 4t" Floor, Embassy Icon Building, Vasanth

Nagar, Bangalore 560001



Karnataka Tourism Infrastructure Limited
(A Govt. Of Karnataka Undertaking)
CIN: U70100KA2015SGC081817

9. DIRECTORS AND KEY MANAGERIAL PERSONNEL

Being a Government Corporation, the Directors who are the Nominee Directors of the
Company, shall be only on deputation. The following changes in the composition of the

Board’s Report 2021-22

Board of Directors have taken place as per the direction of the Government of
Karnataka.

Sl.
No

Name of the
Director & DIN

Designatio
n

Appointment/
Cessation

Date of
Appointment

Date of

Cessation

1

Sri.
Pushkar
07606517)

Kumar
(DIN:

Nominee
Director

Cessation

29/08/2016

11/10/2021

Sri.
Sharma
07096296)

Vijay
(DIN:

Nominee
Director

Cessation

27/07/2015

24/01/2022

Smt. Chaitra
Vijayendra Rao

(DIN: 08378193)

Nominee
Director

Cessation

11/12/2020

29/06/2021

Smt. Salma
Fahim Khaja
(DIN: 07773934)

Nominee
Director

Appointment
and Cessation

29/06/2021

21/02/2022

Smt. Sindhu
Bhargavarama
(DIN: 07169103)

Managing
Director

Appointment
and Cessation

01/04/2021

17/03/2022

Sri.
Kumar
09379177)

Manoj
(DIN:

Nominee
Director

Appointment

11/10/2021

Till Date

Smt. Hephsiba
Rani Korlapati

(DIN: 08203236)

Nominee
Director

Appointment

21/02/2022

Till Date

Sri. Jagadeesh
Ganapathiyappa
(DIN: 09517723)

Nominee
Director

Appointment

24/01/2022

Till Date

Sri.  Venkatesh
Thimmaiah (DIN:
09555440)

Managing
Director

Appointment

17/03/2022

The following are changes in the Board subsequent to the closure of financial year i.e.,
31st March 2022 and up to the date of the Board Report:

Registered Office Address: No. 3, Infantry Road, 4t" Floor, Embassy Icon Building, Vasanth
Nagar, Bangalore 560001



Karnataka Tourism Infrastructure Limited
(A Govt. Of Karnataka Undertaking)
CIN: U70100KA2015SGC081817

Board’s Report 2021-22

Sl. Name of the | Designation | Appointment/ | Date of | Date of

No Director & DIN Cessation Appointment | Cessation

1. Sri. Pankaj Kumar | Nominee Cessation 30/03/2021 31/05/2022
Pandey (DIN: | Director
03376149)

2. Dr. Prasad Venkat | Nominee Appointment & | 31/05/2022 28/10/2022
Neerigatti  (DIN: | Director Cessation
03638550)

3. Sri. Kapil Mohan, | Nominee Appointment 28/10/2022 Till date
IAS (DIN: | Director
03627128)

4, Sri. Venkatesh. T | Managing Cessation 17/03/2022 05/11/2022
(DIN: 09555440) Director

5. Sri. Devaraju A | Managing Appointment & | 05/11/2022 01/12/2022
(DIN: 09808495) | Director Cessation

6. Dr. Ram Prasath | Managing Appointment 01/12/2022 Till date
Manohar V (DIN: | Director
08079851)

As on date of Report, the composition of the Board of Directors is as under:

SI. Name of the Director & DIN | Designation Date of | Date of

No Appointment | Cessation

1. Sri. Kapil Mohan, IAS (DIN: | Nominee Director 28/10/2022 Till date
03627128)

2, Dr. Ram Prasath Manohar V | Managing Director 01/12/2022 Till Date
(DIN: 08079851)

3. Smt. Hephsiba Rani Korlapati | Nominee Director 21/02/2022 Till Date
(DIN: 08203236)

4, Sri. Jagadeesh | Nominee Director 24/01/2022 Till Date
Ganapathiyappa (DIN:
09517723)

5. Smt. Vatsala Kumari C Nominee Director 30/03/2021 Till date
(DIN: 07894291)

6. Sri. Manoj Kumar (DIN: | Nominee Director 11/10/2021 Till Date
09379177)

Registered Office Address: No. 3, Infantry Road, 4" Floor, Embassy Icon Building, Vasanth
Nagar, Bangalore 560001



Karnataka Tourism Infrastructure Limited
(A Govt. Of Karnataka Undertaking)
CIN: U70100KA2015SGC081817 Board’s Report 2021-22

1.

10. BOARD MEETINGS AND GENERAL MEETINGS

(i) The Board of Directors duly met 4 (Four) times during the financial year 2021-22.
The Meetings of the Board of Directors held during the financial year 2021-22 are
as follows.

Board Meeting Board Meeting Date

No.
14th 16/07/2021
15th 26/11/2021
16th 28/12/2021
17th 31/03/2022

The Company has exceeded more than 120 days gap in conducting two board meetings
i.e., between 14" Board Meeting held on 16/07/2021 and the 15" Board meeting held on
26/11/2021, hence the Company violated the provision of Section 173(1) of the
Companies Act, 2013;

(ii) The Company has convened the 6" Annual General Meeting of the Company
on 28/12/2021 beyond the stipulated period i.e., 30/09/2021 pursuant to
extension of three (2) months i.e., up to 30/11/2021 granted by the Ministry of
Corporate Affairs, Office of the Registrar of Companies, Karnataka vide their
Order dated 23/09/2021 and further extension of one (1) month i.e., upto
30/12/2021 granted by the Ministry of Corporate Affairs, Office of the Registrar of
Companies. Karnataka vide application filed by the company in Form GNL-1.
Further, the 6" Annual General Meeting was held at a shorter notice period after
obtaining the necessary consent from the shareholders of the Company.

(ifi) The Company has not held any Extra-ordinary General Meeting during the year
under review.

The Company has complied with applicable Secretarial Standards and its respective
guidance notes while conducting the Board Meetings and General Meetings. The
required quorum was present in all the Board Meetings and General Meetings and
respective notices were dispatched with adequate time period.

COMMITTEES
(i) Audit Committee:

The Audit Committee is not required to be constituted under Section 177 of the
Companies Act, 2013.
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12.

13.

14.

(ii) Corporate Social Responsibility Committee:

The Corporate Social Responsibility Committee is not required to be constituted under
Section 135 of the Companies Act, 2013 as it is not applicable to your Company.

(iii) Nomination and Remuneration Committee:

The provisions of Section 178(1) relating to the constitution of the Nomination and
Remuneration Committee are not applicable to the Company.

(iv)Stakeholders Relationship Committee:

The Company is not required to form this Committee under the provisions of the Act as it
does not have more than 1000 shareholders. However, steps have been taken to ensure
smooth communication with the stakeholders and redress their grievances in a timely
manner.

COMPANY’S POLICY ON DIRECTOR’S APPOINTMENT AND REMUNERATION

The Company is a Government Company and in pursuance of Section 2(45) of the
Companies Act, 2013, the appointment of Directors and Key Managerial Personnel is as
per the Government Notification and Remuneration paid to such Directors and Key
Managerial Personnel is as per the norms of Government of Karnataka.

BOARD’S EVALUATION

All Directors of the Company are nominated by the Government of Karnataka and hence
the evaluation is also made at Government Level.

DIRECTORS’ RESPONSIBILITY STATEMENT

Following is the Directors’ Responsibility Statement pursuant to the provisions of sub-
section (5) of section 134 of the Companies Act, 2013, referred to in clause (c) of sub-
section (3) of the said section, in respect of the financial statements of the Company:

that in the preparation of the annual financial statements for the financial year 2021-22,
the applicable accounting standards have been followed along with proper explanation
relating to material departures, if any;

that the Directors have adopted such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year and of
the profit and loss of the Company for that period;
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c)

15.

16.

17.

18.

19.

20.

that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

that the Directors have prepared the annual accounts on a going concern basis;

that the Directors have devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating effectively.

ADEQUACY OF INTERNAL FINANCIAL CONTROL:

Your Company has in place adequate internal financial controls with reference to
financial statements. During the year, such controls were tested and no reportable
material weakness in the design or operation was observed.

DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS

There are no frauds reported by the Auditors under Sub-section (12) of Section 143 of
the Companies Act, 2013.

DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Company does not have any Subsidiary, Joint venture or Associate Company
during the year under review.

DEPOSITS

During the year under review, your Company has neither accepted nor renewed any
deposits from the public within the meaning of Section 73 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION
186;

The provisions of Section 186 of the Companies Act, 2013 is not applicable to the
Government Company.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES.

During the year under review, there were no contracts or arrangements entered into by
the Company with related parties in accordance with provisions of section 188 of the
Companies Act, 2013.
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21. CORPORATE SOCIAL RESPONSIBILITY.

The provisions of Section 135 of the Companies Act, 2013 regarding Corporate Social

Responsibility is not applicable to the Corporation during the year under review as it has

not exceeded the thresholds as prescribed under the

Act

22, CONSERVATION OF ENERGY, RESEARCH AND DEVELOPMENT, TECHNOLOGY

ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO.

wherever required.

Steps taken or impact on energy | The Company is taking every step
Conservation for conservation of Energy

b. the steps taken by the company for

utilizing alternate sources of energy NIL

the capital investment on energy

. . NIL
conservation equipment

Technology Absorption:

@ | The efforts made towards -NIL-
technology absorption

b. The benefits derived like product
improvement, cost reduction,
product development or import -NIL-
substitution

c. |In case of imported technology
imported during the last three years
reckoned from the beginning of the

financial year)

(a) the details of technology
imported; -NIL-

(b) the year of import;

(c) whether the technology
been fully absorbed;
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A.

23.

24,

25,

(d) if not fully absorbed, areas
where absorption has not
taken place, and the
reasons thereof

d. | The expenditure incurred on
Research and Development

Foreign Exchange earnings and outgo:

Foreign Exchange earned in terms -NIL-
of actual inflows during the year
under report

b. | Foreign Exchange outgo in terms of -NIL-
actual outflows during the year
under report

RISK MANAGEMENT

The Company does not have any Risk Management Policy as the elements of risk
threatening the Company’s existence are very minimal as of now. However, it shall be
implemented as and when required.

ESTABLISHMENT OF VIGIL MECHANISM

The establishment of a Vigil Mechanism to facilitate Directors and employees to report
genuine concerns to the Company pursuant to the provisions of Sub-section (10) of
Section 177 of the Companies Act, 2013 is not applicable to the Company.

MATERIAL ORDERS OF JUDICIAL BODIES OR REGULATORS

Your Board of Directors reports that during the year under review, there are no
significant and material orders passed by the regulators or courts or tribunals impacting
the going concern status and Company’s operations in the future.

i) Statutory Auditors

M/s. B S Prakash & Co., Chartered Accountants, (FRN:002725S), Bangalore were
appointed as Statutory Auditors of the Company to audit the accounts for the Financial
Year 2021-22 by the Comptroller and Auditor General of India in accordance with the
provisions of Sub-section (5) of the Section 139 of the Companies Act, 2013.
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26.

ii) Cost Auditors

Board’s Report 2021-22

The provisions of Section 148 of Companies Act, 2013 is not applicable to the Company
during the year under review. Hence, there is no Cost Auditors appointed for the

Company in this regard.

iii) Secretarial Auditors

Provisions of Section 204 of the Act and the rules made there under is not applicable to

the Company during the year under review. Hence, no Company Secretary is appointed.

EXPLANATIONS OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION,

RESERVATION OR ADVERSE REMARK OR DISCLAIMER MADE BY THE

STATUTORY AUDITORS IN THEIR REPORT:

Statutory Auditor's Comment

Management Reply

During the Financial Year ending 31st March
2020 interest received on Government of
Karnataka funds which was pending for
utilization amounting to Rs. 4,85,90,882 was
paid to Government of Karnataka. But during
the Financial Year ending 31t March 2021,
the interest on the funds received from the
State Government which was pending for
utilization amounting to Rs. 2,66,78,799 was
not returned to the Government of Karnataka
and it was treated as other income. During the
Financial Year ending 31%t March 2022, the
interest on the funds received from the State
Government which was pending for utilization
amounting to Rs. 2,47,96,046 was not
returned to the Government of Karnataka and
it was treated as other income. There is a
Board Resolution to this decision and there
was no confirmation from the Government of
Karnataka for treating the above amounts as
income. This has resulted in increasing the
profit and not disclosing the liability due to the
Government of Karnataka. We believe that the
audit evidence we have obtained is efficient
and appropriate to provide a basis for our
qualified opinion.

The company is in the process of
establishing its core activity. Hence
the company decided to treat the
interest earned on flexi deposits as
other income its own hand and same
will be utilized for the purpose for
which the company is formed.

Accordingly, a board resolution was
passed. The company will seek
necessary permission from the
government in this regard.
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27.

28.

29.

DISCLOSURE ON COMPLIANCE WITH SECRETARIAL STANDARDS

Your company is in compliance with the Secretarial Standards of the Board of Directors
(SS-1) and Secretarial Standards on (SS-2) issued by the Institute of Company
Secretaries of India (ICSI).

There have been no other material changes and commitments affecting the financial
position of the company which have occurred between the March 31, 2022 and date of
this Board’s Report.

ANNUAL RETURN

The Company does not have any website. Therefore, no need of publication of Annual

Return.

DISCLOSURES PERTAINING TO THE SEXUAL HARASSMENT OF WOMEN AT THE
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013 (“POSH
ACT").

The company has in place a Policy for prevention of Sexual Harassment at the
Workplace in line with the requirements of the Sexual Harassment of Women at the
Workplace (Prevention, Prohibition & Redressal) Act, 2013 (“POSH ACT”). The Policy
aims to provide protection to employees at workplace and prevent and redress
complaints of sexual harassment and for matters connected or incidental thereto, with
the objective of providing a safe working environment, where employees feel secure. All
employees are covered under this policy.

The following is a summary of sexual harassment complaints received and disposed of
during the year:

a) Number of complaints pending at the beginning of the year-00
b

c

Number of complaints received during the year-00

(a)
(b)
(c) Number of complaints disposed off during the year-00
(d) Number of cases pending at the end of the year-00

The Company has not set up Internal Complaints Committee.
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30. DETAILS OF PENALTIES/PUNISHMENT/ COMMITMENTS AFFECTING THE
FINANCIAL POSITION OF THE COMPANY BETWEEN THE END OF THE FINANCIAL
YEAR AND THE DATE OF THE DIRECTORS’ REPORT.

There are no penalties/punishment/Commitments affecting the financial position of the
Company between the end of the financial year and the date of Director’'s Report.

31. EMPLOYEES AND LABOUR WELFARE

(i) Total employees: The Total number of employees as on 31.03.2022 is given below:

Particulars Total Strength
Contract employees 03
Outsourced Employees 04
Employees on Deputation basis 04
Total 1

(ii) Staff-Management Relationship:

The staff-management relationship during the year under review has been quite cordial
and harmonious.

32. ACKNOWLEDGEMENTS:

Your Directors place on record their appreciation for the support and cooperation
received from the State Government, various other Government Authorities including the
Ministry of Tourism, Banks, Financial Institutions and Shareholders of the Company.

Your Directors wish to place on record deep appreciation for the untiring efforts,
contributions and services made by all the company’s Executives, Staff, workers and
employees at all levels.

By the Order of the Board of Directors
KARNATAKA TOURISM INFRASTRUCTURE LIMITED

Sd/-
Ram Prasath Manohar V
Place: Bengaluru Managing Director
Date: 28/12/2022 DIN: 08079851
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF KARNATAKA TOURISM
INFRASTRUCTURE LIMITED FOR THE YEAR ENDED 31 MARCH 2022.

The preparation of financial statements of Karnataka Tourism Infrastructure
Limited for the year ended 31 March 2022 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the
management of the company. The statutory auditor appointed by the Comptroller and
Auditor General of India under section 139(5) of the Act is responsible for expressing
opinion on the financial statements under section 143 of the Act based on independent
audit in accordance with the standards on auditing prescribed under section 143(10) of
the Act. This is stated to have been done by them vide their Audit Report dated 05
September 2022.

1. on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Karnataka Tourism
Infrastructure Limited for the year ended 31 March 2022 under Section 143(6)(a) of
the Act. This supplementary audit has been carried out independently without access to
the working papers of the statutory auditors and is limited primarily to inquiries of the
statutory auditors and company personnel and a selective examination of some of the

accounting records.,

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to the statutory

auditor’s report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Pr. ACCOUNTANT GENERAL (AUDIT- IN)
KARNATAKA, BENGALURU

BENGALURU
DATE:2.11.2022



INDEPENDENT AUDITOR’S REPORT
To the Members of M/s KARNATAKA TOURISM INFRASTRUCTURE LIMITED
Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of M/s. KARNATAKA
TOURISM INFRASTRUCTURE LIMITED which comprise the balance sheet as at 31
March 2022, and the statement of profit and loss account and the Cash flow statement
for the year ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and accordingly to the
explanations given to us, except for the possible effects of the matter described in the
basis for qualified opinion section of our report, the aforesaid financial statements given
the information required by the Companies Act, 2013 (“The Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31,
2022, its profit and cash flow for the year ended on that date.

Basis for Qualified Opinion

During the Financal Year ending 31t March 2020 interest received on
Government of Karnataka funds which was pending for utilisation amounting to
Rs.4,85,90,882 was paid to Government of Karnataka. But during the Financial Year
ending 315t March 2021, the interest on the funds received from the State Government
which was pending for utilisation amounting to Rs. 2,66,78,799 was not returned to the
Government Of Karnataka and it was treated as other income. During the Financial
Year ending 31t March 2022, the interest on the funds received from the State
Government which was pending for utilisation amounting to Rs. 2,47,96,046 was not
returned to the Government Of Karnataka and it was treated as other income. There
is a Board Resolution to this decision and there was no confirmation from the
Government of Karnataka for treating the above amounts as income. This has resulted
in increasing the profit and not disclosing the liablity due to Government Of
Karnataka. We believe that the audit evidence we have obtained is sufficeint and
appropriate to provide a basis for our qualified opinion.
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We conducted our audit of the financial statements in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Companies Act,
2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Key audit matters:

Reporting of key audit matters as per SA 701, Key Audit Matters are not
applicable to the Company as it is an unlisted company.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and
presentation of these financial statements that give a true and fair view of the state of
affairs (financial position), profit or loss (financial performance) and cash flow of the
Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that
are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the company or to cease operations, or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s
financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable, assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
acordance with standards on auditing will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material fif,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an Audit in accordance with Standards on auditing, we exercise professional
judgement and maintain professional skepticism throughout the Audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

(a) Obtain an understanding of internal control relevant to the audit in order to
design audit procedure that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

(b) Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

(c) Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainly exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.
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(d) Evaluate the overall presentation, structure and content of the Financial
Statements, including the disclosures, and whether the Financial Statements
represent the underlying transactions and events in a manner that achieve fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have

complied

with relevant ethical requirements regarding independence, and to

communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) order 2020 (“the order”) issued
by the Central Government of India in terms of subsection (11) of section 143
of the Act, we give in the Annexure-| a statement on the matters specified in the
paragraph 3 and 4 of the Order, to the extent applicable

2) As required by section 143(3) of the Act, we report that:

a)
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We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

In our opinion, proper books of accounts as required by law have been kept
by the Company so far as it appears from our examination of those books.

The Balance Sheet and the Statement of Profit and Loss and the Cash Flow
statement dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid Financial Statements comply with the
Accounting Standards specified under section 133 of the Act.

Since the company is a Government Company, sub-section (2) of the
Section 164 of the Companies Act.2013 regarding obtaining written
representation from the directors of the Company, is not applicable to the
company in the terms of Notification No. G S R 463(E) dated 05" June 2015.



f) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, as amended. In our opinion and to the best of our information and
according to the explanations given to us:

(i) The company does not have any pending litigations which would impact
its financial position.

(i) The company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

(iii) There has been no amounts that were required to be transferred to the
Investor Education & Protection Fund by the company.

g) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in Annexure-Il.

h) As per Additional Reporting requirements as directed by Comptroller &
Auditor General of India in terms of Section 143(5) of the Companies Act,
2013, we report that:

1. Whether the company has system in place to process all the accounting transactions
through IT system? If yes, the implications of processing of accounting transactions
outside IT system on the integrity of the accounts alongwith the financial implications,
if any, may be stated.

Auditors’ Comments — Based on examination, explanations and information obtained
from the management, the company has not started the full activities and at present
and accounting is computerized. The Company has proper security policy for
data/software/hardware.

2. Whether there is any restructuring of an existing loan or cases of waiver/write off to
debts/loans/interest etc. made by a lender to the company due to the company’s
inability to repay the loan? If yes, the financial impact may be stated.Whether such
cases are properly accounted for? (In case, lender is a Government Company,then
this direction is also applicable for statutory auditor of lender company).

Auditors’ Comments — Based on examination, explanations and information obtained
from the management, the company has not taken any loan. There was no cases of
waiver/write off the debts/loans/interest etc, made by a lender to the company due to
the company’s inability to repay the loan.
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3. Whether funds received/receivable for specific schemes from Central/State
agencies were properly accounted for/utilized as per its term and conditions? List the

cases of deviation.

Auditors” Comments — The company has received project implementation advance
from the Department of Tourism, Government of Karnataka and the details of advance
received and the release is as per details given below.

Balance as on 01/04/2021
Add: Amount received for work during the year

Add: Unspent amount received from Public Work
Department

Less: Amount released for work during the year

Less:Amount transferred as per Department of
Tourism instruction

Balance as on 31/03/2022

Additional Company Specific Directions:

77,27,52,388
73,64,16,069

30,00,000

16,08,66,494

7,32,00,000

1,27,81,01,963

a) Where the auditor has verified all the items with regard to Cash and Bank
balances enclosed at Annexure-1. In case of specific non-compliances,

whether the same has been reported ?

Auditors’ Comments — we have verified the specified items with regard to cash
and Bank balances and there is no non compliances in our verification.Details

are furnished in the Annexure-1

Annexure-1

S.N

Iltems in Check list

Remarks

Whether all Bank Accounts/ Fixed Deposits have
been opened with banks/ proper authorization
and approvals as per the aforesaid delegation of
powers?

Bank Accounts/ Fixed Deposits have
been opended with proper
authorization and approvals as per
delegated powers.
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Whether there was a periodical system of
preparation of Bank reconcillation statement and
whether they were produced for verification to
audit?

Reconcillation of bank accounts were
made at regular intervals and the bank
reconcillation statement were provided
for verification.

Whther Bank reconcilation of the Main accounts
and all subsidiay bank accounts were done?

There is only Main account maintained
with the Union Bank Of India and the
reconcillation of the same is done at
regular intervals.

Was the authorisation to operate the bank
accounts were given to a single signatory?

Only the Managing Director of the
Company is authorised to operate the
Bank account.

Whether the interest for the entire duration of
Fixed Deposits was accounted in the books of
accounts?

The interest on fixed deposits have
been accounted for the financial year
2021-2022.

Whether physical verification of cash has taken
place periodically?

Physical verification has been done
periodically

Whether the cash in hand as shown in the
Balance Sheet tallies with the certificate of
Physical Verification of Cash?

The cash in hand as on the balance
sheet date is Nil.

Is there a register of Fixed Deposits showing
amounts, maturity dates, rates of interest and
dates for payment of interest?

The register of fixed deposits showing
the amounts, maturity dates, rate of
interest, and dates of payment of
interest is maintained by the company.

Is there a follow-up system to ensure that
interest on Fixed Deposits is received on due
dates?

The interest on fixed deposits is
credited directly to the bank account of
the company on the maturity of the
Fixed Deposits.

10

Is there a follow-up system to ensure that
transfer of matured amount of Fixed Deposit is
done without any delay?

The amount on maturity of fixed
deposits is credited directly to the bank
account of the company along with
interest on the respective dates of
maturity. The reconcilation of credit of
the fixed deposit amount and interest
thereon is done on the date of maturity
of the fixed deposits.

11

Whether bank confirmation statements are
obtained periodically from the bank for all
accounts: SB accountd, Current Accounts and
Fixed deposits?

The bank confirmation statement are
obtained periodically from the bank.
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12

Whether confirmation of balances in respect of
all bank balances tally with the Bank statement?

The bank balance confirmation tallies
with the Bank Statement.

13

Whether Fixed Deposits and interest as per
Fixed Deposits Register tally with the
confirmation/certificate issued by the bank?

The balances of fixed deposits and
interests tally with the confirmations,
certificates received from the bank

14

Whether the confirmation statements received
from banks are authenticated and in the letter
head by the bank?

The confirmation statements received
from the banks are authenticated and
in the letter head of the bank.

15

In case of any difference observed in the above
check, whether the same was adjusted in the
subsequent year?

No such differences are observed

16

Whether external confirmations were obtained
from Banks in the test checked cases, if so
details thereof with.

No such external confirmation
obtained. Confirmation obtained from
the Bank at the year ending has been
verified.

17

Whether any of the aforesaid lapses were
brought out in the Report of the Internal Financial
Controls by the Statutory Auditor, if not, whether
Audit Enquiry was issued?

There were no lapses in any of the
aforesaid requirements.

b) Whether the company has any unexplained balances and accounts operated

under Suspence head ?

Auditors Comments- According to the information given to us and on the
basis of our examinations of the records of the Company, we report that the
Company has not any unexplained balances and accounts operated under

Suspence head.

For B S PRAKASH & CO
Chartered Accountants
F R No. 002725S

Sd/-
(B S Prakash)
Proprietor
M No. 19650
UDIN:- 22019650ARGHUU8623

Place : Bengaluru
Date : 05/09/2022
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Annexure - | to the Independent Auditors’ Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date to the members of M/s KARNATAKA
TOURISM INFRASTRUCTURE LIMITED for the year ended March 31, 2022) we
report that :

(i)

(a) In respect of its Company’s Property, Plant & Equipment and Intangible
Assets:

A. The Company has maintained proper records showing full particulars,
including quantitative details and location of the Company’s Property, Plant
& Equipment.

B. The Company does not have any Intangible Assets. Accordingly,
paragraph 3(i)(a)(B) of the order is not applicable to the Company.

(b) As explained to us, during the year, Company’s Property, Plant &
Equipment have been physically verified by the management at the year
ending, which in our opinion is reasonable, having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed
on such physical verification.

(c) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the company does not
have (other than properties where the company is the lessee and the lease
agreements are duly executed in favour of the lessee).

(d) According to the information and explanation given by the management,
the company has not revalued its Property, Plant and Equipment during the
year.

(e) According to the information and explanation given by the management,
no proceedings have been initiated or are pending against the company for
holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 ( 45 of 1988) and rules made there under.
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(i)  Inrespect of Inventories:

(@) The Company does not have any inventory and hence reporting under
paragraph 3(ii) of the Order is not applicable.

(b) According to the information and explanations given to us, the company
has not been sanctioned working capital limits, from banks or financial
instituitons on the basis of security of current assets.

(iii)  According to the information and explanations given to us, the company has
not granted any loans, secured or unsecured to Companies, firms, LLPs or
other parties covered in the register maintained under section 189 of the
Companies Act, 2013. Accordingly, the provisions of clause (iii)(a)(b)(c)(d)(e)
and (f) of the Order are not applicable to the Company.

(iv) In our opinion, and according to information and explanation given to us, the
company has not given any loans or made any investments or provided any
guarantees or security to the parties covered under section 185 and 186 of
the Act. Accordingly, paragraph 3(iv) of the Order is not applicable to the
Company.

(v)  Inour opinion, and according to information and explanation given to us, the
Company has not accepted any deposits or amounts deemed to be deposits
within the meaning of section 73 to 76 of the act and the Companies
(Acceptance of deposits) Rules 2014 (as amended). Accordingly, paragraph
3(v) of the Order is not applicable to the Company.

(vi) As informed to us, the maintenance of Cost Records has not been specified
by the Central Government under sub section (1) of Section 148 of the Act,
in respect of the activities carried on by the company. Accordingly, paragraph
3(vi) of the Order is not applicable to the Company.

(vii) In respect of Statutory dues:

(a) According to the information and explanations given to us and on the
basis of our examination of the records of the company, the Company is
generally regular in depositing the amounts deducted accrued in the books
of accounts in respect of undisputed statutory dues, including provident
fund,income tax, GST and other material statutory dues, to the extent
applicable with appropriate authorities during the year.

No undisputed amounts are payable in respect of the aforesaid dues were

outstanding as at March 31, 2022 for a period of more than six months from
the date of becoming payable other than those given in table below:
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Nature of Name of the Statute Amount due in Rs.
dues

GST Goods and Service Tax Act 3,37,882

(b) According to the Company and the information and explanations given
to us, there are no disputed amount outstanding as at 31 March 2022 of any
statutory dues referred to in sub-clause(a).

(viii) According to the information and explanation given to us and on the basis of
our examination of the records of the Company there were no transactions
relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961). Accordingly, paragraph 3(viii) of the Order is not
applicable to the Company.

(ix) Based on our audit procedure and according to the information and
explanation given to us, the company has not taken any loans or other
borrowings and the question of repayment of loans along with interest does
not arrise. Accordingly, the paragraph of clause(ix)(a)(b)(c)(d)(e) and (f) of
the Order are not applicable to the Company.

(x) The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly,
paragraph (x)(a) and (b) of the Order is not applicable.

(xi) Based upon the audit procedures performed and the information and
explanation given by the management, we report that no fraud by the
Company or on the company by its officers or employees has been noticed
or reported during the year. So paragraph of clause no. (xi)(a) and (b) of the
Order are not applicable to the Company.

(xii) In our opinion and according to the information and explanations given to us,
the Company is not a Nidhi Company, Accordingly, the paragraph of
clause(xii)(a)(b) and (c) of the Order is not applicable.

(xiii)  According to information and explanations given to us and based on our
examination of the records of the Company we report that:
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Provisions of Sections 177 of the Act are not applicable to the company
during the period under audit. The company has compiled with the provisions
of section 188 of the Act, wherever applicable, for transactions with the
related parties. Details of related party transactions have been disclosed in
the Standalone financial statements required by the applicable Accounting
Standards in the Standalone financial statements.

(xiv) In our opinion and based on our examination, the internal audit is not
applicable to the company as per provisions of the Companies Act 2013.
Accordingly, paragraph 3(xiv) of the Order is not applicable to the Company.
Any how the Company did not have the system of internal audit.

(xv) According to information and explanations given to us, the Company has not
entered into non-cash transactions with directors or personal connected with
its directors and hence, provisions of section 192 of the Act are not applicable
to Company. Accordingly, the provisions stated in paragraph (xv) of the Order
are not applicable to the Company.

(xvi)

(a) We report that in our opinion, the Company is not required to be registered
under section 45 |IA of the Reserve Bank of India Act, 1934 and accordingly,
the provisions stated in paragraph clause 3(xvi)(a) of the Order are not
applicable to the Company.

(b) In our opinion, the Company has not conducted any Non-Banking
Financial or Housing Financial activities without any valid Certificate of
Registration from Reserve Bank Of India. Hence, the reporting under
paragraph clause 3 (xvi)(b) of the Order are not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by Reserve Bank Of India. Hence, the reporting under
paragraph clause 3 (xvi)(c) of the Order are not applicable to the Company.

(d) The Company does not have CIC as a part of its group. Hence, the
provisions stated in paragraph clause 3(xvi)(d) if the Order are not applicable
to the Company.

(xvii) Based on the overall review of standalone financial statements, the Company
has not incurred cash losses in the current financial year and in the
immediately preceding financial year. Hence, the provisions stated in
paragraph clase 3 (xvii) of the Order are not applicable to the Company.
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(xviii) There has been no resignation of the Statutory Auditors during the year.

(xix)

Hence, the provisions stated in paragraph clause 3(xviii) of the Order are
not applicable to the Company.

In our opinion and on the basis of the financial ratios, ageing and expected
dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the Standalone financial statements and our
knowledge of the Board of Directors and Management plans and based on
our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material
uncertanity exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of Balance Sheet
as and when they fall due within a period of one year from the Balance Sheet
date. We however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up
to the date of audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they
fall due.

(xx)  According to the information and explanations given to us Corporate Social
Responsibility (CSR) as per section 135 of the Companies Act, 2013 is not
applicable to the Company. Accordingly, paragraph 3(xx) of the Order is not
applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of
audit of standalone financial statements. Accordingly, no comment in respect
of the said clause has been included in the report.

For B S PRAKASH & CO
Chartered Accountants
F R No. 002725S
Sd/-
(B S Prakash)
Proprietor
M No. 19650
Place : Bengaluru UDIN:- 22019650ARGHUU8623
Date : 05/09/2022
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“ANNEXURE Il ” TO THE INDEPENDENT AUDITOR’S REPORT OF
EVEN DATE ON THE FINANCIAL STATEMENTS OF

M/s KARNATAKA TOURISM INFRASTRUCTURE LIMITED

Report on the Internal Financial Controls under Clause (i) Sub section 3 of
Section 143 of the Companies Act,2013 (“the Act”)

We have audited the internal financial controls over financial reporting of the M/s
KARNATAKA TOURISM INFRASTRUCTURE LIMITED (“the company”) as of March
31, 2022 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the Guidance Note) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively on all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness.

Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedure selected depends on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for audit opinion on the Company’s internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company ; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that expenditures of the company are being made only in accordance
with authorities of management and directors of the company ; (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent Limitations of Internal Financial Controls Over
Financial Reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
controls over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial reporting
were operating effectively as at march 31, 2022 based on the internal control over
financial reporting criteria established by the company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For B S PRAKASH & CO
Chartered Accountants
F R No. 002725S

Sd/-

(B S Prakash)
Proprietor
M No. 19650
Place : Bengaluru UDIN:- 22019650ARGHUU8623
Date: 05/09/2022
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KARNATAKA TOURISM INFRASTRUCTURE LIMITED

CIN: U70100KA2015SGC081817

Reg Office: No. 3, Infantry Road, 4th Floor, Embassy Icon Building, Vasanth Nagar, Bangalore 560 001

Balance Sheet as at 31st March 2022

Amount in '000

Note

2021 - 2022

2020 - 2021

EQUITY & LIABILITIES

Shareholders Fund

Share Capital

Reserves & Surplus

Money received against share warrents

Share application money pending allotment

Non Current Liabilities
Long-term borrowings
Deferred tax liabilities (Net)
Other long-term liabilities
Long-term provisions

Current Liabilities
Short-term borrowings
Trade payables

Other current liabilities
Short-term provisions

O O T O S QOO0OT O WDN OT O =

N

NOo oA~

65,000.00
42,055.87

134.55
728.06
13,01,533.45
123.96

65,000.00
26,447.70

333.94
7,81,363.60

Total

14,09,579.68

8,73,145.24

Il ASSETS

1 Non-Current Assets

a Property, Plant & Equipment & Intangible Assets:
i Property, Plant & Equipment

i Intangible Assets

iii ~ Capital work-in-progress

iv  Intangible assets under development
Non-current investments

Deferred tax assets (Net)

Long-term loans & advances

Other non-current assets

Current Assets

Current investments

Trade receivables

Cash & cash equivalents
Short-term loans & advances
Other current assets

O QOO0 TON OO OT

11

4,447.49

377.44
14,00,857.89

3,896.86

8,67,773.62

4,513.89

Total

14,09,579.68

8,73,145.24

Significant Accounting Policies & Notes on Accounts - 1

Notes No. 1 to 20 attached form an integral part of the financial statements

As per our report of even date
For B.S. Prakash & Co
Chartered Accountants

Firm Registration No: 002725S

Sd/-

B.S. Prakash
Proprietor

Membership No: 19650

UDIN: 22019650ARGHUU8623

Date: 05-09-2022
Place: Bengaluru

Venkatesh Thimmaiah
Managing Director
DIN: 09555440

For and on behalf of the Board
Karnataka Tourism Infrastructure Limited

Sd/-

Manojkumar
Director
DIN: 09379177



KARNATAKA TOURISM INFRASTRUCTURE LIMITED

CIN: U70100KA2015SGC081817
Reg Office: No. 3, Infantry Road, 4th Floor, Embassy Icon Building, Vasanth Nagar, Bangalore 560 001

Statement of Profit & Loss
for the year ended as on 31st March 2022

Amount in '000

Note 2021 - 2022 2020 - 2021
I INCOME
a Revenue from operations 12 1,026.50 889.32
b Other income 13 27,848.31 28,778.80
Total Income 28,874.81 29,668.12
I EXPENSES
a Purchase of stock in trade - -
b Changes in inventory of stock-in-trade - -
¢ Employee benefit expenses 14 1,398.16 1,503.50
d Finance costs 15 0.30 16.78
e Depreciation & amortization expenses 0 420.65 53.87
f Other expenses 16 5,314.45 1,934.88
Total Expenses 7,133.56 3,509.03
lll Profit before exceptional & extraordinary items & tax 21,741.25 26,159.10
iv Exceptional & extraordinary items - -
V Profit before tax 21,741.25 26,159.10
vi Tax Expenses:
a Current tax -6,196.92 -7,539.69
b Deferred tax -582.21 3.31
¢ Excess / (Short) tax of previous year 646.05 -
VIl PROFIT (LOSS) FOR THE PERIOD 15,608.17 18,622.72
Earnings per Equity Share:
a. Baisc earnings per share 240 2.87
b. Diluted earnings per share 2.40 2.87
No. of shares used in computing earnings per share
a. Baisc earnings per share 65,00,000 65,00,000
b. Diluted earnings per share 65,00,000 65,00,000

Significant Accounting Policies & Notes on Accounts - 1

Notes No. 1 to 20 attached form an integral part of the financial statements

As per our report of even date
For B.S. Prakash & Co
Chartered Accountants
Firm Registration No: 002725S

Sd/-

B.S.

Prakash

Proprietor
Membership No: 19650

UDIN: 22019650ARGHUU8623

Date: 05-09-2022
Place: Bengaluru

For and on behalf of the Board
Karnataka Tourism Infrastructure Limited

Sd/-

Venkatesh Thimmaiah

Managing Director
DIN: 09555440

Sd/-

Manojkumar

Director
DIN: 09379177



CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2022

Amount in '000

PARTICULARS 2021-22 2020-21
A CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax as per the statement of Profit and Loss 21,741.25 26,159.10
ADJUSTED FOR:
Depreciation and Amortisation Expense 420.65 53.87
Finance Costs 0.30 16.78
Interest Income -24,964.56 -28,778.80
OPERATING PROFITS BEFORE WORKING CAPITAL CHANGES -2,802.38 -2,549.05
ADJUSTED FOR:
Inventories - -
Trade Receivables -377.44 -
Short Term Advances and Loans - 8,560.00
Other Current Assets 617.03 -6,920.99
Short Term Borrowings 134.55 -
Trade Payables 394.12 333.94
Other Current Liabilities 5,20,169.85 -1,73,608.86
Short Term Provisions 123.96 6,583.75
CASH GENERATED FROM OPERATIONS 5,18,259.69 -1,67,601.21
Less: Taxes Paid -6,133.07 -7,536.38
NET CASH FLOW FROM OPERATING ACTIVITIES 5,12,126.61 -1,75,137.59
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment and other Intangible Assets -4,588.83 -320.67
Proceeds from sale of Property, Plant & Equipment & Intangible Assets - -
Long term loans and advances - -
Deferred Tax Asset / Liabilities 582.21 -3.31
Interest Income 24,964.56 28,778.80
NET CASH FLOW FROM INVESTING ACTIVITIES 20,957.94 28,454.82
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Shares - -
Proceeds / (Repayment) of Non Current Borrowings - -
Long term borrowings - -
Long Term Provisions - -
Dividend Income - -
Finance Costs -0.30 -16.78
NET CASH FLOW FROM FINANCING ACTIVITIES -0.30 -16.78
NET INCREASE OR DECRASE IN CASH AND CASH EQUIVALENTS (A+B+C) 5,33,084.27 -1,46,699.56
Add: Opening Balance of Cash and Cash Equivalents 8,67,773.62 10,14,473.18
CLOSING BALANCE OF CASH AND CASH EQUIVALENTS (Refer Note 10) 14,00,857.89 8,67,773.62
Reconciliation of Cash & Cash Equivalents
a. Cash in Hand 4.00 -
b. Balance with Banks 2,353.89 273.62
c. Flexi Deposit with Bank (Less than 45 Days) 13,98,500.00 8,67,500.00
TOTAL 14,00,857.89 8,67,773.62

As per our report of even date

For B.S. Prakash & Co
Chartered Accountants

Firm Reg No: 002725S

Sd/-

B S Prakash
Proprietor
MRN: 19650

UDIN: 22019650ARGHUU8623

Date: 05-09-2022

For and on behalf of the Board
Karnataka Tourism Infrastrucutre Limited

Sd/- Sd/-
Venkatesh Thimmaiah Manojkumar
Managing Director Director
DIN: 09555440 DIN: 09379177



KARNATAKA TOURISM INFRASTRUCTURE LIMITED
CIN: U70100KA20158GC081817

Reg Office: No. 3, Infantry Road, 4th Floor, Embassy Icon Building, Vasanth Nagar, Bangalore 560 001

NOTE - 2
to the financial statements for the year ended as on 31st March 2022
As at 31st March 2022 As at 31st March 2021
Particulars
Number Amount in '000 Number Amount in '000
2 Share Capital
Authorised equity share capital
65,00,000 Equity shares of Rs. 10/- each 65,00,000 65,000 65,00,000 65,000
Issued, Subscribed & Paid-up equity share capital
65,00,000 Equity shares of Rs. 10/- each 65,00,000 65,000 65,00,000 65,000
Total 65,00,000 65,000 65,00,000 65,000
2 (a) The reconciliation of the number of shares outstanding is set out below: (No. of shares)
As at 31st March As at 31st March
2022 2021
Equity shares at the beginning of the year 65,00,000.00 65,00,000.00
Add: Equity shares issued during the year - -
Less: Equity shares bought back during the year - -
Equity shares at the end of the financial year 65,00,000.00 65,00,000.00
2 (b) Details of shareholders holding more than 5% of Shares
Particulars As at 31st March 2022 As at 31st March 2021
No of Shares % Holding No of Shares % Holding
(i) Govt of Karnataka - Represented by 64,99,950 99.999% 64,99,950 99.999%
Secretary - Sri Pankaj Kumar Pandey, IAS

Shareholding of Promoters

As at 31st March 2022

Name of the Promoter

No. of Shares Held % of Total Shares % Change
oo
Name of the Promoter As at 31st March 2021
No. of Shares Held % of Total Shares % Change
oo




NOTES

to the financial statements as at 31st March 2022
Amount in '000

Note Particulars As at 31st As at 31st
March 2022 March 2021
3 Reserves & Surplus
Opening balance of Profit & Loss Account 26,447.70 7,824.98
Add: Profit or (Loss) for the current period 15,608.17 18,622.72
Total 42,055.87 26,447.70
4 Short Term Borrowings
Secured Short Term Borrowings:
a. Banks and Financial Institutions - -
b. Related Parties - -
Unsecured Short Term Borrowings:
a. Banks and Financial Institutions - -
b. Related Parties - -
Others:
Security Deposit 134.55 -
Current maturities of long-term borrowings - -
Total 134.55 -
5 Trade Payables
Dues to MSME Vendors 354.23 323.94
Dues to others 373.83 10.00
Total 728.06 333.94
6 Other Current Liabilities
Project advance from DOT 12,78,101.98 7,72,752.39
Food Craft Institute Karnataka 20,000.00 -
Audit fees payable 38.14 39.20
Legal, professional & others payable 36.00 516.30
Payable to KHB & KRIDL 700.00 387.50
Rent received in advance 1,441.87 -
Statutory Dues:
GST Payable 1,122.25 343.33
Labour cess payable 13.75 7,294.92
Tax deducted at source payable 78.86 29.97
Professional tax payable 0.60 -
Total 13,01,533.45 7,81,363.60
7 Short-Term Provisions
a. Provision for employee benefits
Salary Payable 117.54 -
b. Others
Office expenses payable 6.42 -
Total 123.96 -




NOTES

to the financial statements as at 31st March 2022

Note - 8: Property, Plant & Equipment and Intangible Assets

Amount in '000

Particulars

Life in
Years

Rate of
Dep

Gross Block

Accumulated Depreciation & Amortization

Net Block

As at 31st
March 2021

Additions

Deletions

As at 31st
March 2022

As at 31st
March 2021

Additions

Deletions

As at 31st
March 2022

As at 31st March
2022

As at 31st March
2021

Tangible Assets
Office Equipment
Motor Vehicles
Computers & Laptops

5 Years
8 Years
3 Years

45.07%
31.23%
63.16%

217.05

119.25

4,481.61
107.23

217.05
4,481.61
226.48

35.12

21.87

82.00
226.27
112.38

117.12
226.27
134.25

99.93
4,255.34
92.23

181.93

97.38

Total (a)

336.30

4,588.83

4,925.14

57.00

420.65

477.64

4,447.49

279.31

Intangible Assets

Computer Software
Others

Total (b)

Capital Work in progress

Total (c)

Intangible Assets under
Development

Total (d)

GRAND TOTAL (a+b+c+d)

336.30

4,588.83

4,925.14

57.00

420.65

477.64

4,447.49

279.31

Depreciation on Tangible assets is provided on a Written Down Value Method in accordance with Schedule Il of Companies Act 2013 based on the useful life of the asset. Depreciation is calculated from the date when the asset is actually put into use.



NOTES

to the financial statements as at 31st March 2022

Amount in '000

Note Particulars As at 31st As at 31st
March 2022 March 2021
9 Trade Receivables
Trade Receivables 377.44 -
Total 377.44 -
10 Cash and Cash Equivalents
Cash in Hand 4.00 -
Cash at Bank - Union Bank of India 2,353.89 273.62
Flexi deposit with bank less than 46 days 13,98,500.00 8,67,500.00
Total 14,00,857.89 8,67,773.62
11 Other Current Assets
IT Refund Receivables 1,213.32 4,191.87
GST - Unutilised input tax credit 298.21 149.96
GST - TDS Receivables 81.92 -
GST - ITC Not uploaded 694.89 -
Receivables from DOT 316.19 171.57
Receivables from PWD 0.50 0.50
Advance rent paid 1,286.83 -
Salary advance to staff 5.00 -
Total 3,896.86 4,513.89




NOTES

to the financial statements as at 31st March 2022

Amount in '000

Note Particulars As at 31st March  As at 31st March
2022 2021
12 Revenue from Operations
Nodal Agency Service Charges 1,026.50 889.32
Total 1,026.50 889.32
13 Other Income
Rental Income 2,883.74 -
Interest on Bank Deposit 24,796.05 28,778.80
Interest on Income Tax Refund 168.52 -
Total 27,848.31 28,778.80
14 Employee Benefit Expenses
Salaries and wages including bonus 1,398.16 1,503.50
Total 1,398.16 1,503.50
15 Finance Expenses
Bank charges 0.30 16.78
Total 0.30 16.78
16 Other Expenses
Auditors Remuneration:
- Statutory audit fees 42.37 42.37
Advertisement & Business promotion 422.88 387.62
Contract Employees Charges 353.43 536.20
Director Sitting Fee 36.00 30.00
Electricity Charges 287.02 -
General Office & Meeting Expenses 87.50 234.15
Miscellaneous expenses 22.70 12.34
Penalties & Late fees 0.35 0.98
Printing & stationery 124.57 -
Professional fees 868.50 659.00
Repairs & Maintenance:
- of Motor vehicles 53.16 -
- of Office building 310.08 -
Rates & Taxes 2.50 10.80
Rent of office 2,573.66 12.00
ROC Filing Fees 15.80 -
Travelling expenses 8.14 9.42
Vehicle Insurance 105.79 -
Total 5,314.45 1,934.88




NOTE - 18: Ageing Schedule of Trade Receivables

Si No

Particulars

Outstanding for following periods from due date of payment as on 31st March 2022

Amount in '000

Less than 6 Months

6 Months - 1 Year

1-2Years

2 -3 Years

More than 3 Years

Total

Undisputed

Considered Good

377.44

377.44

Considered Doubtful

Less:

Proision for bad debts

Disputed Dues

Considered Good

Considered Doubtful

Less:

Proision for bad debts

Total

377.44

377.44

SiNo

Particulars

Outstanding for following periods from due date of payment as on 31st March 2021

Amount in '000

Less than 6 Months

6 Months - 1 Year

1-2Years

2 -3 Years

More than 3 Years

Total

Undisputed

Considered Good

Considered Doubtful

Less:

Proision for bad debts

Disputed Dues

Considered Good

Considered Doubtful

Less:

Proision for bad debts

Total

19. Earnings Per Share

Amount in '000

Particulars As at 31st March 2022 As at 31st March 2021

Net profit after tax available to equity share holders 15,608.17 18,622.72
Weighted average number of equity shares 6,500 6,500
Basic earnings per share 2.40 2.87
Diluted earnings per share 2.40 2.87




NOTE - 17: Ageing Schedule of Trade Payables

Si No Particulars Outstanding for following periods from due date of payment as on 31st March 2022 Amou Amount in '000
Less than 1 Year 1-2Years 2-3Years More than 3 Years Total
Undisputed Dues
i MSME Vendors 354.23 - - 354.23
i NON MSME Vendors 362.71 11.12 - 373.83
Disputed Dues
iii MSME Vendors - - - -
iv NON MSME Vendors - - - -
Total 716.94 11.12 - 728.06
Si No Particulars Outstanding for following periods from due date of payment as on 31st March 2021 Amot Amount in '000
Less than 1 Year 1-2Years 2-3Years More than 3 Years Total
Undisputed Dues
i MSME Vendors 323.94 - - 323.94
i NON MSME Vendors 10.00 - - 10.00
Disputed Dues
iii MSME Vendors - - - -
iv NON MSME Vendors - - - -
Total 333.94 - - 333.94




NOTE - 20

to the financials statements as at 31st March 2022

Significant Ratios Amount in '000
‘ Si No ‘ Name of the Ratio Numerator / Denominator 2021 - 2022 2020 - 2021 % Change Remarks
Current Assets 14,05,132.19 8,72,287.51
a Current Ratio Current Liabilities 13,02,520.01 7,81,697.54 -
1.08 Times 1.12 Times -2.70%
b Debt - Equity Ratio Total Debt / Shareholder Equity Not Applicable Not Applicable - -
c Debt Service Coverage Ratio EBIDA + Other Non Cash Items / Interest & Principal Repayments Not Applicable Not Applicable - -
Net Profit After Tax 15,608.17 18,622.72
d Return on Equity Ratio Average Share Holders Equity 65,000.00 65,000.00 -
24.01% 28.65% -16.19%
e Inventory Turnover Ratio Cost of Goods Sold / Average Inventory Not Applicable Not Applicable - -
Net Credit Sales 28,874.81 29,668.12
f Trade Receivables Turnover Ratio Average Accounts Receivables 377.44 - There was noy‘l;;ardzeOI;gc_:;(i)v;bles duing the
76.50 Times Not Applicable 76.50%
Net Credit Purchases 5,314.45 1,934.88
g Trade Payable Turnover Ratio Average Trade Payable 531.00 166.97 -
10.01 Times 11.59 Times -13.63%
Net Sales 28,874.81 29,668.12
h Net Capital Turnover Ratio Average Working Capital 96,601.08 81,413.67 -
0.30 Times 0.36 TImes -16.67%
Net Profit After Tax 15,608.17 18,622.72
i Net Profit Ratio Total Income 28,874.81 29,668.12 -
54.05% 62.77% -13.88%
EBIT 21,741.25 26,159.10
i |Return on Capital Employed Capital Employed (Tangible Networth + Total Debt + DTL) 1,07,055.87 91,447.70 Therlen‘zgzsdte;f:jzL?iﬁgrt:gz:ffore
20.31% 28.61% -29.01%
k Return on Investments Dividends / Cost of Investments Not Applicable Not Applicable - -




SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF ACCOUNTS FOR THE
FINANCIAL YEAR ENDED 31-03-2022

NOTE -1
1. Corporate Information -

Karnataka Tourism Infrastructure Limited is a Government of Karnataka undertaking and is involved in
the business of developing and promoting tourism infrastructure in the state of Karnataka and other
related activities which was incorporated on 27th July 2015. The company carries out these tourism
developmental projects on its own as per the terms of the reference by the state government as well as
act as nodal agency between the state government and other agencies to which the developmental
projects are sanctioned.

2. Significant Accounting Policies
2.1 Basis of Accounting and Preparation of Financial Statements

The financial statements have been prepared in accordance with the generally accepted
accounting principles in India (GAAP) under the Historical Cost Convention on accrual basis.
These financial statements have been prepared to comply in all material aspects with the
Accounting Standards notified under Section — 113 of the Companies Act, 2013 read with
Rule — 7 of the Companies (Accounts) Rules, 2014 and other relevant provisions of the Act.

All Assets and Liabilities have been classified as Current or Non-Current as per the
Company’s normal operating cycle and other criteria set out in the Schedule — Ill of the
Companies Act, 2013. Based on the nature of services and realisation in cash and cash
equivalents, the Company had ascertained its operating cycle as 12 months for the purpose
of classification of Assets and Liabilities.

2.2 Use of Estimates

The presentation of Financial Statements requires estimates and assumptions to be made
that affect the reported amount of Assets and Liabilities on the date of Financial Statements
and the reported amount of Revenues and Expenses during the reporting period. Difference
between the actual result and the estimates are recognised in the period in which results
are known/ materialized.

2.3 Property, Plant & Equipment

Property, Plant & Equipment are stated at cost, net of recoverable taxes, trade discounts
and rebates if any, less accumulated depreciation. Such cost includes purchase price and
any other costs directly attributable to bringing the asset to its working condition for its
intended use.

2.4 Depreciation and Amortization

Depreciation on Property, Plant and Equipment is provided using written down value method
on depreciable amount. Depreciation is provided based on useful life of the assets as
prescribed in Schedule Il to the Companies Act, 2013. Residual value has been considered
as 5% of the cost of the asset.
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. SiNo Nature of Asset Useful Life
1 Computers & Laptops 3 Years
2 Office Equipment 5 Years
3 Motor Vehicles 8 Years

2.5 Retirement benefits to employees:
a. Gratuity:

The company does have only 3 employees on its rolls and hence the provisions of is not
applicable.

b. Superannuation:

Since the Company has not completed 5 years of operations the provisions of Payment
of Superannuation Act is not applicable.

c. Provident fund:

The company is not covered by the provisions of PF Act and hence not provided. However,
the consent was accorded for Voluntary Registration under Provident Fund Act at the 10"
Board Meeting held on 17" March 2020 and the matter is still pending.

2.6 Cash & Cash Equivalents

Cash and cash equivalents comprise of cash on hand, cash at banks, short-term deposits
that are readily convertible to known amounts of cash.

2.7 Earnings per Share

Basic and Diluted earnings per share is calculated by dividing the net profit attributable to
the equity shareholders by the weighted average number of equity shares outstanding
during the year.

2.8 Taxes on Income

Tax expense comprises current tax and deferred tax. Current income tax expense
comprises taxes on income determined in accordance with the provisions of the Income Tax
Act, 1961. Deferred tax expense or benefit is recognized on timing differences being the
difference between taxable income and accounting income that originate in one period and
are capable of reversal in one or more subsequent periods. Deferred tax assets and
liabilities are measured using the tax rates and tax laws that have been enacted or
substantively enacted at the Balance Sheet date.

2.9 Impairment of Assets

At each Balance Sheet date the Company assesses whether there is any indication that an
asset may be impaired. If any such indication exists the Company estimates the recoverable
amount. If the carrying amount of the asset exceeds its recoverable amount, an impairment
loss is recognized in the profit and loss account to the extent the carrying amount exceeds
recoverable amount.
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2.10 Provision for Contingent Liabilities

A provision is recognised when the company has present obligation as a result of past
event, it is probable that an outflow of resource will be required to settle the obligation, in
respect of which reliable estimate can be made. Provisions are not discounted to its present
values and are determined based on the best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect
the current best estimate.

All known liabilities where ever material is provided for. Liabilities which are material and
whose future outcome cannot be ascertained with reasonable certainty are treated as
contingent and disclosed by way of notes.

2.11 Government Grants

The company has received funds from the state governments for implementing various
tourism infrastructure development projects through other agencies. As the company plays
only the role of a nodal agency, the funds received from the State government cannot be
treated as Government Grants. These funds are held only in a fiduciary capacity for the state
government and hence the accounting policies with respect to Government Grants are not
applicable. These funds are accounted as current liabilities in the books of accounts until
these funds are utilised as per the terms of reference / guidelines / directions of the State
Government. Except for the above-mentioned, the provisions of accounting for Government
grants as per the Accounting Standards — 12 will be complied with.

2.12 Cash Flow Statement

Cash Flow Statement has been prepared in accordance with the Indirect Method
prescribed in Accounting Standards-3. The Cash flows from Operating, Investing and
Financing Activities of the Company are segregated. Cash and cash equivalents comprise
cash at bank and short-term Flexi deposits with bank.

2.13 Revenue Recognition

Revenue from the provision of service is accounted in accordance with Accounting
Standard 9 - Revenue Recognition. Interest received on the funds received from
Government of Karnataka which was pending for utilisation for the financial year 2019-2020
amounted to Rs.48,590.88/- (Amount in ‘000) which was returned to the Government Of
Karnataka on 16-Jan-2021 and hence the same was not considered as the income of the
Company during the financial year 2019-2020. However, from the financial year 2020-21 the
interest received on the funds received from the State Government which is pending for
utilisation will form part of the Company’s revenue and therefore the same is considered as
Income of the company. The total interest received and accrued for the financial year 2020-
21 is Rs. 26,678.80/- (Amount in ‘000) and for the financial year 2021-22 is Rs. 24,796.05/-
(Amount in ‘000).
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3. List of Shareholders as of 31-03-2022 and their Share Holdings in Rs.

Amount in ‘000

Si Name of the Shareholder Extent of Share Holding
(Paid up Capital)
01  Sri. Pankaj Kumar Pandey, IAS, Secretary to Government,
Tourism Department 6,49,999.50
02 Smt. Hephsiba Rani Korlapati, IAS, Joint Secretary to
Government, Infrastructure Development Ports & Inland 0.10
water Transport Department
03 Smt. Vatsala Kumari, Deputy Secretary to Government,
Finance Department 0.10
04  Sri. Venkatesh T, IAS, IAS,Director, Tourism Department &
Managing Director, KTIL 0.10
05 Sri. Jagadheesh G, IAS, Managing Director, M/s. Karnataka
State Tourism Development Corporation Limited 0.10
06  Sri. Manojkumar, IFS, Managing Director,
M/s. Jungle Lodges & Resorts Limited 0.10
Total 6,50,000.00
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4. Related Party Disclosures
Related party transaction: as per the accounting standard on related party disclosure (AS18)
issued by the institute of chartered accountants of India, the related parties of the company are

as follows:

Si Name of the Director Relation

01 Sri.Pankaj Kumar Pandey, IAS, Share Holder & Key Managerial
Secretary to Government, Tourism Personnel
Department

02  Smt.Hephsiba Rani Korlapati, IAS, Share Holder & Key Managerial
Joint Secretary to Government, Personnel
Infrastructure Development Ports &
Inland Water Transport Department

03  Smt. Vatsala Kumari C, Deputy Share Holder & Key Managerial
Secretary to Government, Finance Personnel
Commission Cell, Finance
Department.

04  Sri. Venkatesh T, IAS, Director, Share Holder & Key Managerial
Tourism Department & Managing Personnel
Director, KTIL

05  Sri. Jagadheesh G, IAS, Managing Share Holder & Key Managerial
Director, M/s. Karnataka State Personnel
Tourism Development Corporation
Limited

06  Sri. Manojkumar, IFS, Managing Share Holder & Key Managerial
Director, M/s. Jungle Lodges & Personnel
Resorts Limited
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5. Details of Dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006.
Amount in ‘000

The principal amount and the interest due thereon
Remaining unpaid to any supplier as at the end of each accounting year Rs. 354.23/-

The amount of interest paid by the buyer in terms of section 16, of the micro
small and medium enterprises development act, 2006 along with the Nil
amounts of the payment to the supplier beyond the appointed day during
each accounting year

The amount of interest due and payable for period of delay in making
payment (which have been paid but beyond the appointed during the year) Nil
but without adding the interest specified under micro small and medium
enterprises development act, 2006

The amount of interest accrued and remaining unpaid at the end of each Nil
accounting year; and

The amount of further interest remaining due and payable even in the
succeeding years until such date when interest dues as above are actually Nil
paid to small enterprises for the purposes of disallowances as a deductible
expenditure under section 23 of the micro small and medium enterprises
development act 2006

6. Notes to Accounts
a) The management is of the opinion that all necessary provisions had been made wherever

necessary and there are no contingent liabilities.

b) In the opinion of the Board and to the best of their knowledge and belief, the value on
realization of the current Assets, Loans and Advances in the ordinary course of business will
not be less than the value stated in the Balance Sheet.

c) Payments to Auditors

Amount in ‘000
Particulars
2021-22 2020-21
Audit Fee Rs.42.37/- Rs.42.37/-
Out of Pocket Expenses Nil Nil
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d) Payments to Directors

Amount in ‘000
Particulars
2021-22 2020-21
Sitting Fees Rs. 36.00/- Rs. 30.00/-

7. Related Party Disclosures as per Accounting Standard 18

i.  Category I: Major Shareholders in the Company
Sri. Pankaj Kumar Pandey, IAS, Secretary to Government, Tourism Department

i. Category II: Subsidiaries of the Company: None
iii. Category lll: Key Management Personnel: None

No transactions were carried out with the related parties in the Financial Year 2021-
2022.

8. Previous Year figures have been regrouped wherever it is necessary.

9. Additional Regulatory Information

a)

b)

c)

d)

The Company does not have any Benami property.

The Company does not have any charges or satisfaction which is yet to be registered with
Registrar of Companies (‘ROC").

The Company has not been declared as wilful defaulter by any bank or financial institutions or
other lenders.

The Company does not own any immovable property.

The company has not entered into any transaction which is prescribed under Clause (87) of
Section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017.

The Company has not entered into any Scheme of Arrangement which has been approved by
the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013

The Company has not advanced or loaned or invested funds to any other person(s) or
entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:

i) Directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (Ultimate Beneficiaries); or

i) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
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h) The Company has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Company shall:

i) Directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

i) Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
i) The Company has not made any borrowings from banks or financial institutions.

j) Based on the information available with the Company, the Company do not have any

transactions with companies struck off under section 248 of the Companies Act, 2013 or
section 560 of Companies Act, 1956.

k) During the year, the Company has not revalued its Property, Plant and Equipments.

l) The Company does not have any such transaction which is not recorded in the books of
accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961

m) The Company has not traded or invested in Crypto currency or Virtual Currency during the
financial year.

For B.S. Prakash & Co., Karnataka Tourism Infrastructure Limited
Chartered Accountants
FRN No. 002725S

Sd/- Sd/- Sd/-

B.S. Prakash Venkatesh Thimmaiah Manojkumar
Proprietor Managing Director Director

MRN: 19650 DIN: 09555440 DIN: 09379177

Date: 05-09-2022
Place: Bangalore



M/s. KARNATAKA TOURISM INFRASTRUCTURE LIMITED

CIN: U70100KA2015SGC081817

Regd. Office: No. 3, Infantry Road, 4'" Floor, Embassy Icon Building, Vasanth Nagar,

Bangalore 560001, Karnataka.

Email: ktilkarnataka@gmail.com, Ph No. 080 22352525

LIST OF SHARE HOLDERS AS ON 31*MARCH 2022

Sl.
No

Name of the Shareholder

No. of
Shares

Type of
Shares

Amount per
share ( Rs/-

)

Percentage
of Share
Holding (%)

01

Sri. Pankaj Kumar Pandey,
IAS, Secretary to
Government, Tourism
Department

64,99,950

Equity

10

99.99%

02

Smt. Hephsiba Rani
Korlapati, IAS, Joint
Secretary to Government,
Infrastructure Development
Ports & Inland water
Transport Department.

10

Equity

10

0.0001%

03

Smt. Vatsala Kumari C, Joint
Secretary to Government,
Finance Commission cell,
Finance Department

10

Equity

10

0.0001%

04

Sri. Venkatesh T, IAS
Director, Tourism
Department.

10

Equity

10

0.0001%

05

Sri. Jagadeesh G, IAS,
Managing Director,
Karnataka State Tourism
Development Corporation
Limited

10

Equity

10

0.0001%

06

Sri. Manoj Kumar, IFS
Managing Director, M/s.
Jungle Lodges & Resorts
Limited

10

Equity

10

0.0001%

Total

65,00,000

100%

Place: Bengaluru
Date: 28/12/2022

For and on behalf of the Board of Directors of
Karnataka Tourism Infrastructure Limited

Ram Prasath Manohar V
Managing Director

Sd/-

DIN: 08079851

sd/-

Manoj Kumar

Director
DIN: 09379177












