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TTHE
r\rr.l\.t.\ -Ft I At(A

EXCISE (GENERATffi+I3*' OF LICENCES)

(As nrnendccl !f 9S1t 171, dnred 6-5-1969; cSR gS4, clated 4-il-19(r9; CSR
,$2, dntod 12-12'1969; CSI{ 102 dated l8-3.i970: CSri aSS, dated }12-1975;
rSR5O, datea 72-2-1976; GSIi 243, <lattcl/7-z-1976; CSII 141, dated*5-1977;
6str 2t5, dnted 17-7-1978; GSn 250, dored 24{-1979; G5R 142, dared 24-5-1980;

CSH ZtZ, dntcd L3'9-1980; GSR 143, darcd ZSO-1,rA5; GSR 99, dated 30'$1985;
riit te, ant"a 6-2-1990; GSR 26, dated 5-2-1992; GSII 4 dated 8-1-1993; CSft
1?7, datcd 2l{-1993; GSR 24, dated 6-12-1993; Notification No. FD 2 t:y?
iiiiir, aotoa 9^5-1994; cSR 1i9, datc<l 19-7-1994; GSR 132, dated 1241994;
Cdiliso, dared 22-9-1e94; GSR ia4, datea zs-rt-t9s+; csR 64, dated 2,1q-ry5j
csR5g, dntud 174-1996 Notification Nos. FD5 pEs20m, dote ?H:lqry;jJ?:
inssp, autua z7-'tt-2000; rD 28 PES 2001, dated 8-1-2002; rp-z?^l-Es ?0.011
a.t* is-z-2002; FD I PES 2tr12. dated 6-5'2002; FD 6 PES 20m, qa-t!:'t

i+oioirs; rD 10 Pns 96(tt). dntecl b+-zoo+; rD 25 PEs 2003, daled lttp0-6.,
ili-r'oJprs zooz(2), daed zi-s-zoot; FD 7 PIis 2008(lt), dated 15-1'2009; FD 11

lus iurp, aatc,\ s-z-aoto;}b 05 i'rs zors(r), aatea za-z-zot3; FD 03 PES

iii*tvi A"i.a 2.e-2.201i1; FD 0B pES 2011, iiicd 6-8-2014; FD 08 PEs 2014,

a.ii ii-ii-zola; rD 16 PEs 2015, dated'*1t-20-16; FD 11 PES 2015, dahed

ip-s+olZ rn rz Pas zoridi Jui".i zo-t"zot8 and rD 02 (1) PEs 201e, dated

17.12-20r 9.)

GSR 469.-In excrcise of thc porvers conQrygd by Section 7l of the

Karntnka Excisc Act, rgoi dio;nt|ka Act 21 of 1966)''the.Government of
Knrnalaka herebv mnt e.itte follolving rutes, thc draft of the same-having

ffiilil;,)?riii"n-"a, "i 
i"quired-by sub-seclio_n (l ) of section.Tl o.f the

said ict, in rtioiificnuot-Cin lito' +31I..P1tt lV' Section-2-C(i) of the

Kr;;;l{o e";;i;;e.,;;ilary dated 30lh september' 1e67' namelv'-

l. Title, extent and conrmenCeFl€nt'--These RuJ91 ryy b^e-called the

'lK;*;i;[ f-cJs; iC ;";;i a"n ditions of Licences)] Rules' 1e67'

(?) Thev shall extend to all the areas of State of Karnataka' whcre the
x.*itrin'u*Jr" e"t, rs65, is in force'

(3) They shall come into force at once'

, 2. Appllcation,-These rules shall.apP]y-t:-II^llt""ces issued under the

"'amahkn Excise Act, rges ioi t'io of li<iio'rs and.every sr'rch Iicence shall be
O*n*a"'io'i,i""rii. 'irr" -.riJriilni 

p.,rscriUcd by tlrese rules as general
mrrditions.

1.967
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LCOND OF LlCENcE5) RULES,1967 R. 5(
474 ICX. (GENERA ITIONS

r[3. Definitions. -ln these rules unless the context otherwise requires'..-

(1). "Educational Institution" means a Pre-PrimarY, PrimaYor
institutionl owned or manaBedSecondary Schoo12[or colle

ised bY
8e o-t

local authoritY, State or Centralor recogn any
Government or any Coilege affiliated to or established or

marraged by any Univers'l ty established bY larv.

: (2) "Licensee". means a person to whom a licence'to sell Liqhor i
granted.

(4) "Shop" meang Lhe licenced premises whete liquor is sold]'

4' Commencement of business,-Licensee shall commence his busin
on the lst July or such date as may be notified by the Excise Commissione
and shall keep open on every day during such hours as may be fixed by t
Excise Commlssloner.

Explanation.-Any shop shall be deemed to be open when in the case o
liquor shop so much oI stock is always kept in the shop so as to meet th
requirements for a week and in case of toddy shops to the extent of dail
requirements,

3[4-A. Closure of ehops on certain occasions.-(i) A licensee may
intimation to the Excise Inspector of the jurisdictional rangc, close the sh
on the following occasions, namely.-

(a) on the day of marriage in his family; or

O) on the day of {reoccuuence of adeathoraccident onhis family; a

(ii) A licensee- may with the prior permission in writing of
Commissioner of Excrse close the shop for renovation or ripair
premises for a period not exceeding fifteen days in an excise yea

the DePu
of license

I
c[5 . Restrictlon in respect of location of ehops.- (1) No licence for sale

1iquorshallbe granted to a liquor shop or premises seleitcd within a distan

of 100 mehes from anY religiotrs or educational instihrtion or HospitaI or

office ot theStateCovemment or Central Govemment or Local Authorities

in a residential loca lity, where the inha
r Scheduled Tribes

bitants are predominandy belon sl ,18

Scheduled Castes o or within a distance of 220 metres fro

tlre nrlddle of the State Highlvays or National Highwayst

Rule 3 substituted bY GSR 16, dated G2-1990, wf'I. 6-2-1990.

r

l.
l-
3.
4-

Ins.rrd bY Notifieation No. FD 16 PES 2015 dat€d i1-11-2016, w.cj. ,t-11-2016

4-$su bsUrutedbyN otification No. FD 16 PES 2015, dated 4-tt-2016, w.e .f .4-11

-:,,j'.+, L,.,-r;

- .t. --1;

.'::i -,.i

-r 4r.!:!
Ruh

5 srrbedtu ted bY GSR i2z , dated ?1&1993, w.eJ. 21-6-1 993.
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(3) 'Tleligious I nstitution" means a mutt,

Charitable EndorvmenB Commissioner oi a
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*hopi*em etim*el ta a villap
eh shu
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ehall bu ktcatedE lN* than two lh ousand flve huncirecl, gLt

ttu ra,idential k cality (tl the vtllay.l
lon,-3[ ) Terr

eha not i
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of thls rule,,Natianal
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r{ the Nati<tnal

thatwherca
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zilt
tlon
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Ctn;ll,nl, Town Munici
ruma Pan

Pal Councll,'lown
*tayat and

oltlccg o( the State ?'ttvetnment, Centtal Gwemment or La cal
as may fu. rpecified by the Gwemment fuom time fo tirne.l

Excireshall a

ofliquenshop

(ter makin g su ch e nquir y
sc, $eleetgd and therealter

uor ehop shall be en tered in the Licence

?$rndd lhat lhe Depaty Con oner of F*clse mayi with
lor reasnstobe recorded inwriting,

the prtotr11r89r

of fllleExdgeCstr'misri,sner and
frrelmifrutof any*hap within a distanr* of 1A0 metrcs,but not lcss thnn

framthe institttlions, hosP tal, of fice or loaalig spdfred lnsub-rule
Itle City tttuniApaljty or City brporationlimits.

wass"u, dAted Glz-lwJ, w.e.l. 6'12'1 W3'

sufurule (l| lns:rl:ad bY CSR lltt, dat$l 7g-7-1W4, w.t:,1, 19-7.1994,

t{t *tr-nrtre (1) rcnrnbacd ar frxpltiatlcm (t) by CSR]1,6, daied224-1Y)4,

arld, (3) i*s{-rted by 63R 1 t*, d atsl tZ4'1 99a,. wa.f./1,9.1994, '

fi,&dtdWffit1119, ita tr.! tq 4.7.191, w * f, 1 9 -7 :7 9i4,

,:.:(
rjiii
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K.E. (GTNER^L CONDtTloNS 0r LICENCE$) RULTS ,1967

l[Provided also that, nothing in sub-rulc (1), shall be a pplicable 
r

Iicensed pr€mises locatcd withitl a clistarrce of I00 metcrs from anY rcli
or cducationa
Central Covemnrcnt ol l.ocal Atrtlrt:r

I instilrttiorr or hospital
ritics, ren
Or flnY office of thc State Co

cwed or existcd as on Ist
vcrnfi

ul

t-ruf

v.2016.1

2[(2-A) Notrvithstancling anything; contained
Deptrty Conrmissioncl of Excise may with a vl
moraliiy, tmnquility, dcccncy or safc'ty of the pu
reiect the application for licence to a liquor shop
tlre reasons therefor.l

rn sub-rules (i ) and (2
ew to sCUIe, convL. nt
blic or for any othcr re
or premiscs after reco Int,-'6

AN

any

lons

Or

[a te

(3) For the pu rPose of this rule while tneasuring the distance specili din
this rule, the dlstanc€ shall be measured along the nearest ath by whic the
pedeskian ordinarily reaches, adopting the mid-Point of

p
the entrance o the

shop and the mid-point of the nearest gate of the institution, hospital or tce
if there is a compound wa ll and if there is no compound wall, the mid- ornI
of lhe nearest enbance of the institution of the office.

(4) The Deputy Commlssioner may, by order after giving the iicen
opportunity of being heard, direct such licence to shift the location o
shop-

(r) With a rrierv to secure lhe convenience, morality, tranqu rty,
decenry or safety of the public 3[or compliance] of the prov
of these rules; or

(b) where aJter the issue of a licence, any religious instituti
educational instihrtion is estabiished a[or any office of the
Government or Central Government or Local Authorities ra
Hospital is openedl within the limits specified in this rule

to any other zuitabte place, within such period, not exceeding three mon
he may speCify.l

5[(5) The Excise Commi*ioner may at his discretion and for reasons obe I

recorded in writing exempt from the
distributor licences referred to in clau

cation of these rules ir the ca of

) of Rule 3 of the Kamataka cise
aPpl
se (11

R. 5 - Amendment of uide N"t$rt"."rmx". FD 20 pES 92, dared 21sr
1993 - Constitutional validity of amended Rule5 challcnscd - Rule pl
reskictions regarding location of slrops - Whettrcr ".,.,nr"ason"bl.
arbihary, thereby offending Articlc t4 oi the Consriiutiorr?

(Sale of Indian and Foreign Uquors) Rules, 1968.1

Third provtso inserted by Notlfi
19-5-2417

calion Nr. FD ll pES 2015, darecl l9.S-2017'i
:).. ;

2. Sub-rule (2-A) insered by CSR ls6, datl'd 22_9_1994. w.c.t. 21_9-7994.
3. Subsrltuted for tlle words "and cornpliance,, by CSn f Sf, .fiiua Z-C -t994, w.e.L22-9)
4. Inserted by GSR 156, dated U'S-l<igq, w.e.t.'22-t:id;'*
5. Su[q{g. F) subsfituted b/ Notific"tion No. FD 16 pEs:z0rq dated *11_2016,. +17-2016

ii;:i'.:.i!
i: ..:r.i?"*
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.r96 x-a tceurner coNDITlONS or

nxulusucArroH

LICENCES) RUL 1967
R. 'li

fi iptl-::Tf,,tiffix"J::Hil.::a#11,'.#l,Ho.'l;1,fl',-neul2000(2) Kar. L.l.38ii.
r[17-A. Transfer in the evenl of death'-ln jhe ev.en1 of deatl of rr^

Iicensee or the lessee 2[x x x x x], the Deputy.Uommlssionet'n,ny nnll
application bv the lesal heirs of the deceasecl $'rth tne Prel'rous sanctionll
trid E*ii"u coinrnirriSnor, transfer the licence or the lease as the case ml,1i'
in their favotrr.l

CASELAW
Rute 17-A - CL-2 Licence - Petitioners being legal heirs seekirrg trnnsfe,

of licence of the deeased husband of 1st petitioner and father of oth",
petitioncrs - Daushter oI decessed raising obiections : Held - ln tlro
absence of agreemdt bohr""n all the legal heirs, direction to hansfur licrnce

to one lcgalireir cannot be granted * Parties at liberty to avail rcmedies irr

accordance with law.

A,S. Bopnnna, 1., Hettl: lnsofar as the contcntion that is pttt forth by the

learncd Counsel ior the petitioners by placing rcli.rnce on Rrrle l7'A tif thc
Rules, 19(17, a perusalof the Rulenotloubt wotrld inclicalc that thc legal hrirs
of the deceiscd licenscc may make on .tppllcation to thc Dcptrtl'
Commissioner of Excise for lrarusf('r atrd such npplication cotrltl Lr
considered for trarrsfer of licence willr thc prtviotts snrrction of the lixcist'

Conrmissioncr in favour of suclr legnl ht'irs. If in thnt light, the pclltioncrs
havc sotrght for lransfer rclf ing on thr: said provision and if thc rvifc of

lt:sporrderrt 4 rvho ls thc d.rulihtcr trf thc detr:ast'tl liccnsc'c has obicctetl rvitir
lcgarcl to tlrc transfer of licnnce, ncilhr.r the Dclnrly CommF"slorror of fixcisr',

the llxcisc Cou'rmis.sioner nor thls Courl ln a tvrit proeedings c.rn decitlc '

rvith rcgard to lhc apploprlole pcrson lo bc considertd aa the legal heir ifall
lhe lcgal hr'irs by thenrselvcs do not uniledly scck for transfer of liccnce and

raiscin irrlt'r se dlsprrtc, .,. ... Tlrcrtforc, in that lighl, if thc provision is takeo

into mnsideration unlers therc is an agretmcnt betweea the tegal hcirs lo
scck transfer of licence joinlly in alt their names or in lhe name of any onc

.,'. 
i
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,.1
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,',-|

.:i

:1, i, 

'
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F(1rson \\,ith the corlsent of the others, thls Court at thls juncture cilnnot dlmct

ihat the licence be tr;tnslern'd in lhe name of any onc Derson lvherc there are

rnore than one lcgal hcir. . .. . . . That apart, rvhen Couri atready indicatcd tlrat

if therc are rnore than t:ne legal heir, it can only be in tlre ioint name$ or in the

lums 1rf one F,crson as agrccd by the others, in lhe absenic of such agreemcnt
hehruen tlrr. legal heirs, a direttion in the writ petition to transfir the licuce
to otrt'ltgal hciirvould not be possiblc........Irsofar as theclaim asnrade by

rt'sPond6nt 4 under a Will, ceitainly the right of respondent 4 also cannot be

odrlr'rted to in the irrstant rvrit Petition since it is for the Competent Cottrt_to

cle..ride all these aspwts of the'matier, Therefore in such cir'cumstance, fJlt'

,,r,lrurrrrrus as *ought cannot be issued. The partitx are atliberly bo avail their

n'nrtdier in accoidance rf ith lah'. - Snl. liarusannna sfld Oth&s v Tfu f.ttisc

t" Rsle t7.A lru<erlrd t'-t csR l.ll, dated 5-F1rr7, w.e!,12--t-19v.
., ,tX.....rr*t, tbrring tlte nrrrmcl of the lictntt rjr lcme' umirfJ bv Notificarirrn N,,. [O (d

" iis:trtr, drh\t ?)-l l'zot^1, ll'.e-i.21'll-2oll

rl
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noffence comml
Urne o{ trial, thus

22. Conviction entails eancellation of aII licences.-Where a licensee
ds more than one licence and he is convicted for breach of conditions of
one of such licences, the other licences also may be cancelled.

, CASELAW
minal Procedure Codp. 197J Section 4g2 _ prayer _ For- .offeaces -.Under the K;Fqiai; ffd;.'i?lj te6s _
,lllT,il:fu...ai.c,h"fi9,ri.'i"ii'r'";"'i*l'n,;t,-u.r.,
writ petition i. aisloi.rell" 

defence is available onty atir'tu

rvithin the limits of Municipal Areafiown Panchayat Area or

Ci ty Municipal CoqPoration;

fi :*;ti:*:'I"9',f l'(,'lf$t'i,p*l;a-':i',e.f i,l',:.i;i
il"it" tiJ" "f lnaiin and Foreign'Liquors) Rules' 1958 within

5[xxxxx:]
6lTlProvided thatl subiect to Rulc 5, in case of CL-2 a[and CL-9] licen-ces,

b'eputy Conrmissionir may permit a l.icensee to shift the Iocation oi his

oP.-
(a)

o)

1

3

the Districf

Rule 23 strbsti tute<l by Notification No' ID 22 PES 93(ii)' dated 9-5-1994, w.e.t.9'le.1994'

Srtbstituted for the rvords "territorial division of MunicipatitY" bY GSR 119, dated

5

6

19-7-1994, lv.eJ. 19-7-199L 
rnd shall be deemed lo have

Inserted bv Notification No. FD 5 PES 200O dated 2E42ffi,0 t

come intotorce w'cJ' 14-2000 
*'five per cent'by Notification No' FD 03 PEs 2014(v)',

Strbstihrted 6or the rvords "trrr
dated 2&2-20trt, w.eJ. 1-7-2014. , . -d 6_*2}t4,w.e.t.G8-2074. .

d[,mxm*i*t*:*:u:;-R"T,Iif,'31]l#il ii';Ji;r.zoos'wer
ts-t-roob.- ,;Ii."irr2;;rirs2oL7(t),
tu;li.fut*;*i#,iffi s"$HffJ"'sl'S:ff rwe,Le.z.2ot.
In*rted by lrlohfication No. FD 11 PES 20o9, datea ?7'7"i1 *."1. *z+on.
tnxtted ui, uotmcation No. FD 11 PES 2099, drted ?l-zwLv' '--'

Itule

'123,

one

of

fl(r

flrt



(c) )Jfrom onc cfltcgory (0) arcn lo ontrther cntcS;ory (e) orca] of item
2:16nd ilcrn 9l of nub-rulc (l) of [{ut: 8 of thc Kamataka llxclge
(Sdle of tntlion ond Porelgn Llquora) I{ulcs, 19(rtl within the
Distrlct: )

:[Prnvidc<l furlhcr tlrnt tlre following cxemptions or rcloxations shall br
granted ns a orrettintc ttleilsurc du rinB lllc pt: rlo(l corn mencing f rom 27lh 4av
5f Jrrng 2017 nnd errding on 31st tlny of'Deccmber,2017 to-thosc aflectilct
licences, irnrl reStlict-ed to rcnewal of licenccs for thc Excise vear 2017-tt
rvhich nre bo be shiftcd in conrplionce with the iudgment of thc Hon,biJ
Suprenre Court in Civil Appeol Nos. 1 21 64 to 121'66 6t 2016 (Arisinr out oi
Qt-t, (9)_ligs.^1n_s1'l to 14913 of 2013) and Civil Appcat No. I 2170 6t zott,
dated 15-12-2016.-

(i) the fee prescribed for shifting of licence is reduced by 50olo to the
aggrieved licensees to shift the affected Iicence.

(ii) the maxirnum quota fixed as per Rule 12 of the Kamataka Excise
(Sale of Indian and Foreign Liquors) Rules, 1968, is relaxed in
rcspect of shifting of affecbed CL-2 (Retail Shop) licences.

(iii) the restrictions specified in the first proviro to this rule are
relaxed and the Deputy Commissioners of Excise are
empowered to pass shi{Hng orders in respect of affected licences
within the jurisdiction of the concerned district ]

'[Provided also that subject to Ru]e 5, in case of CL-11 (C) licence, the
D_epury Commissioner of Excise may permit the licencee to shift the location
ot hts shoP,-

(i) fism the limits of one Grama Panchayat to the limire of another
Grama Pandrayat within the district, in resPect of 463 CL-11 (Q
lierces sanctioned to the Mvsore Sa.les Intemational Limited (I{SIL)
(A Government of lGmatalia Undertaking) lfdeGovemment Order

No. FD/07|EFLf200& dated $7-2@9; and

(ii)fromthelimibofoneGramaPanc},rayattotlrelimitsofanother
Grama Panchayat within the same Legislative Assembly

constituenry, in respect of additional 900 CL-l1 (C-) Itgengt
sanctioned'to Mvsore Sales Intemational Limited (MSIL) (A
Govemment of Kirnataka Undertaking) aide Govemment Order

*o. pp715l8Fl2015, dated n'9'201'5'

24. Licensee not entitled to compensation.-where a licenct ia cancelled

d"ri"ga;-;;;;nry of the licencc,'the licensee shall not be entitled to any

compensation of anY kind.

9I0 K.[, (cliN I]RALCONI )trroN9 ()n I.lcl?Nclis) llut.n s,1967 R. 24

1. Substituted for the words, letter
2020, dated 26'8'

ond brack€tB "within calegory (e) ana"
2020, w.c.f. 25-8.2020

y Notlflcatlon

No. FD 03 PES

Ins€rted by NotificaHon No, FI) 11 PE9 2009, dated 9'2-2010 rv.e.f. F2-2010'

Second proviso
be deeniecl to h

inserhd bY Nodlication No.
ave come into force,w,e.f ,/7

FD 17 Pt19 2017(l), dated 20-1'20
-6-2017

Nodflcation No, FD 03

3.

4.

18 and shall

Third proviso
26.8-20m

inserted bY

AKL]PUBUCATION
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PES i0zo, dated 26'8'202O w'ej'


