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Minutes of the meetineheld on 30.10.2021 at 10.30AM in the adminisrative
office of Dakshina Kannada SahakariSakkareKarkhane Ltd.. Brahmavara in

connection wlth ooen auction come bv penins of financial bid towards disoosal

Members Present.

1. Mr. Praveen B Nayak -M.D. DKSSK Ltd.,

2. Mr. S.N.Kulakarni -Committee Member
3. Mr. B.C.Ramesh - Committee Member
4. Mr. M.R.Chabbi - Committee Member

1. During preaualification bid meeting held on 25.10.2027 upon scrutiny 27

numbers bidders eligible as per tender terms and conditions were qualified

and these bidders or their representatives were called for open auction
cum price bid meeting at 10.3OAM on 30.10.2021. During their entry in the
meeting hall SOP norms for Novel Corona to confirm that they have been

successfully vaccinated before entry their authorization letter/lD proof
were checked and allowed entry and after entry of all members the main

Door of the meeting hall was closed and nobody were permitted to carry
their mobiles and not allowed exit till completion of bid procedure.

2. Open auction started at 11.45AM with the welcome speech of the
Chairman of D.K.S.S.K Ltd., Mr. B.C. Ramesh and Mr. M-R. Chabbi explained
the procedures and Terms and Conditions of bid and three bidders quoted
higher offer on descending order as under.

a. H-1. M/s New Royal Traders.

b. H-2. M/s M.N.Waste Paper and Scrap.

c. H-3. M/s K.R.Maniyar and Sons.

Rs. 82l- Per Kg.

Rs. 80.50 Per Kg.

Rs.62l- Per Kg.

2

of Scrap 1l5O TCD Sugar Plant.
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3. After completion of auction bid financial bids were

comparative statement made as under.
opened and

5l.No. Form

No.

Name of the Bidder Auction
Bid Price
(ln Rs

Per G.)

Finance Bid

Price
(ln Rs. Per Kg.)

1 New Royal Traders 82.00 57.00
2 A-2 K.R.Maniyar& Sons 62.00 33.99
3 A-3 Lalitha Traders 61.00 34.00
4 A-4 Kumar Agencies 47.OO 24.tO
5 A-8 Sri Mahalaxmi Trading Co. 60.00 4L.25

6 A-72 5.K.Steel Traders 30.00 27.97
7 A-13 Thouheed Scrap Dealers 23.10
8 A-14 Rapti Steel 50.00
9 A-16 Shankar lmpex 45.00 31.00
10 A-19 Global Steel 22.22
11 A-24 M.N.Waste Paper & Scrap 80.50 45.10

t2 A-25 B.M.Metal Mart 60.25 43.20

13 A-26 Hind Metals 21.50

74 A-27 P.S.M.Enterprises 24.25

15 A-29 Perfect Meta I Becyclers 42.O0 20.70

16 A-31 S.K.S.Traders 26.00
t7 A-34 Thariq Enterprises 41.00 22.s0
18 A-35 lmran Steel 43.00 25.00
19 A-36 A.K.Steel 25.00 23.50
20 A-38 Choudhari Metal Distributor 51.00 21.00
21 A-41 Anton Engineers 20.00
22 S.K.Steel Tech Pvt.Ltd., 22.70
23 A-48 S.G.Traders 21.75
24 A-49 Jai Durga Trading Co. 22.70
25 A-51 SagarSteel and Metal

A-55 Sri Velan Metals 78.00 26.00
27 A-57 Vijay Steels 21.00

3

A-1

48.80

446
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4. After completion of bidding formalities H-3 M/s Sri Velan Metals declared

himself to withdraw his offer and insisted for return of EMD in presence of
members, Chairman and bidders. Accordingly, his offer was treated as

withdrawn and returned his EMD. After this following three highest
bidders were taken into consideration for further course of completion of
procedures.

5. The committee members had long discussions regarding offer received

towards sale of subject scrap to this effect members contacted various

scrap disposing organizations like MSTCL, HPCL, BPCL, Jindal Steels and

opined as under: -

a. Subject plant has considerable quantum of Copper and Brass in various

equipment which can be either reused or has high scrap value.

b. Unit has-various MS & high pressure Boilers tubes which also has high

salvage value.

c. Unit has more than 2000HP comprising 125 to 150HP motors which

would be fetch higher value.

d. Furthermore, there are various equipments like Mill, Vassals, classifiers,

Screens, TG set, Pumps and Centrifugals and cranes which would be

made serviceable.

6. Considering these aspects committee recommends three higher quoted
bidders ie., H-1, H-2 & H-3 on descending order and recommends DKSSK

Ltd., for further process of issue of letter of intent followed by work order
as per laid down procedures.

-4

sl.

No.

Form
No.

Name of the Bidder Auction
Bid Price
(ln Rs. Per
Kc.)

Finance Bid

Price
(ln Rs. Per Kg.)

l- A-1 H-1 New Royal Traders 82.00 57.00
2 A-24 H-2 M. N. Waste Paper & Scrap 80.50 45.10
3 A-2 H-3 K. R. Maniyar& Sons 62.00 33.99

&



-4-

7. After verifying the highest auction bid committee members had discussions

at length & inspected factory once again and to this effect valuation report
given by one of the €ommittee members been taken into consideration
which is Rs.5,34,37,500=00 and with the received highest bid the realisable

amount to the factory will be rs.9,22,50,000=00 incl. of GST which is 1.7263

times more than the fair valued price arrived by the Registered Valuer.

8. Since the plant is in a dilapidated condition & all steel components are

badly rusted and is in the verge of collapse any day. As per balance sheet

against gross block of Rs.8.00 crores book value is Rs.6.fi) lakhs for which

registered valuer has arrived realisable value as Rs.5.37 crores and with the
present highest auction bid DKSSK Ltd., will be able to realize close to
Rs.9.225 crores which is far above the valuation report of registered valuer

and this is a golden opportunity for DKSSK Ltd., management to sell off the
scrap as early as possible before the steel prices falls down.

9. Based upon the above facts committee members concluded and
recommended DKSSK Ltd., for further process of issue of letter of intent
followed by work order as per laid down procedures for disposal of scrap

sugar plant.
10. Since three numbers higher bidders have been identified as H-1, H-2 & H-3.

lf H-1 fails to comply the terms and conditions of the offer by DKSSK Ltd.,

H-2 & H-3 may be considered on descending order. So that, this facilitates
DKSSK Ltd., to complete the disposal procedures.

sl.
No.

Name of the Committee Member Signature.

7 Mr. Praveen B Nayak -M.D. DKSSK Ltd

2 Mr. S.N.Kulkarni -Committee Member

3 Mr. B.C.Ramesh - Committee Member

4 Mr. M.R.Chabbi - Committee Member
,27
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ttd.. Brahmavara in connection with final inspection of documents
pertaining to disposal of Scrap 1250 TCD Sugar Plant & conclusion

Mr. Laxminarayana G.N -M.0. DKSSK Ltd.,

Mr. S.N.Kulakarni -Committee Member
Mr. B.C.Ramesh - Committee Member
Mr. M.R.Chabbi - Committee Member

1. DKSSN had released letter of intent on O2.tl.zOZL vide their letter

no.DKS/300/salesl45/2O2!-22 followed by work order in favor of

M/s.New Royal Traders, Chennai, accordingly M/s. New Royal

Traders started their lifting of scrap operations and successfully

completed lifting of entire scrap as on 31.05.2022.

2. Committee Members verified various documents like weighment

receipts, gate passes, and quantified the scrap that has been totally

realized during dismantling, cutting and lifting operations and this is

to confirm that total 7174.61.9 MT of scrap has been removed which

was cross checked by the committee members with respect to

weighment receipts and amount realized in the accounts

department as per DKSSK Ltd., office records produced to the

committee and find that Rs.9,34,00,000/-(Rupees Nine Crores Thifi
Four Lakhs only) inclusive of all taxes which includes EMD of

Rs.25.00 Lakhs and Security

1

2

3

4

.....2

L

Deposit of Rs.50.00 Lakhs.

Minutes of the meetine held on 14.06.2O22 & 15.06.2022 in the
administrative office of Dakshina Kannada Sahakari Sakkare Karkhane

report.

Members Present.

t---'"'/-
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lnorder to arrive at exact quantum of scrap that has been lifted this

is to confirm that out of total 7774.6!8 M.T of scrap some

component is comprising of cement concrete with (such items are

still lying in the factory premises for which recovery may be

uneconomical) cement and jelly which has completely developed

strong binding over a large span of period which cannot be easily

removed unless such scrap is put into furnace for melting, members

of the committee opined that about 3% of the total weight may be

the concrete and jelly component accordingly net saleable realised

scrap component will workout as mentioned below.

Gross we of scrao

(As per records produced by DKSSK Ltd.,

Lessi 37o towards concrete and jelly

1174.618 M. T

35.239 M.T

Net realized quantum of scrap 1139.379 M. T

As per highest bidder of Rs.82,000/- per M.T the total realized

amount works out to

1139.379 M.T X Rs.82,OOO l- -Rs.93a,29,078-00(inclusive of all Taxes)

Rounded off to: - Rs. 9,340O,0@O0 (inclusive of all Taxes)

4. From the above it is observed by the committee members that

entire process of disposal has taken place in a fair manner which is

quite evident from the valuation report of Sri. M.R. Chabbi wherein

he had indicated realisable quantum of scrap to the extent of 1125

MT against which factory has realized 1L39.379 MT for which an

amount of Rs.9,34,00,000=00 inclusive of all taxes has been realized.

st near the estiHence, the realized scra pisal m mated quantity.

.... 3\ww.
,,{ G,_-
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5. The amount realized is in accordance with the rates offered by the
highest bidder ie., M/s. New Royal Traders, Chennai.

From the facts explained above from serial no.1 to 5 technical committee

members opined and conclude that DKSSN Ltd., management has disposed off

the scrap of 1250TCD sugar plant in accordance with the all statutory

requirements, hence the process of disposal is treated as "Completed and

concluded' and management of DKSSN Ltd., is requested to take this Minutes

of Meeting as record of final conclusion indicating DKSSN Ltd., has realized

Rs.9,34,00,000=00 (inclusive of all taxes) against sale of scrap 1139.379 MT.

Members of Technical Committee are very thankful to the Officers of

Commissioner for cane Development and Director of Sugar, Bangalore and

Chairman, Managing Director, Officers and staffs of DKSSN Ltd., for their

continuous support from June 2021 to till date in successfully completing the

assignment given to us.

Sl.No Name of the Committee Member Signature.

1. Mr.Laxminarayana G.N- M.D. DKSSK Ltd.,

2. Mr. S.N.Kulakarni -Committee Member
V

,)

3 Mr. B.C.Ramesh - Committee Member

4 Mr. M.R.Chabbi - Committee Member
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.}TONAN 
B. SEABBI
8.E., M.t.E.. F.r.V.. M.r.S.T.E.

CHARTEREO ENGINEER
REGISTEREO VALUER (UNOER WT & COTPA IES ACT)
SURVEYOR & LOAS ASSESSOR
Rrg.t{o ; lBaURV rr&!01g/10821
WT R3g.l{o : CAI-7niO3Ar9l -82
tlEllBERSHlP No :r&53t69 e F-2655
LICENCE No : SLA-15O75
vALtorrY : 2rm3-2(n3

Offico

a
R€.

3
Iobllo
E-mell

Ref. No
MRC]V AUDKSSKNiO5 22 -23 u.05.2022

SPEED POST
To,

The MmryingDirccar,
Dakshina Kannada Sahakari
Sal&re Krkhsoe Lrd.,
erhavaa,
Udrrpi.

Dear Sir,

SUB: Rc{ease of Profcseiond chergts
RJ,F : Your lc,tter rm. DSI(300/3421-22 dt 09.061I)21

Rc*rring to pur abolr cibd Her phcrin tc{for}ical espert cunmisoc h beeo fdmed ry e€

Bmd of Direaqs by Dak$ioa Kanada Saha*ari Sakkare Ks*baae trd., aDd Commissims

fq Cme Developm€nt & Dfu€ctq of Sugar lowards prEparatim of pre bid doqtocots,

procossirg of technical md fitr,ncid bi&, srbsequeady prquation of csnpeitive teader tids

md gooessing towrds rdease of laer of irt€d with seerity dmmatrims which has bc€o

necossOtty o@lctcd. h this clmc Echfiical commi&e bts met 7 times c Bnknarrar for

whici gfgrr plmt brs rdeascd sitting chrgrs fr each metrtber of the cfitmifie..

Silce dispo€8l activities fu srb!:c1 urp'plat is mder cmplelim sge md fiaal gmee*ngs

:egrding successfirl and transparenr di-sposal of subjcct plant rcp(rt has to bc nilmittcd to Thc

Cmmissicncr fG Cgrle Derrelqment & Dirccto of Sugar f6 penstuding fre dispo8sl

procdur€s which has to be finally accord€d by the concerned minisfi'y lrr this cormcctrm you

arc rcquested to kindly relcas the professroaal charges amouting to fu.3,25,00040 as per

following details,

I

I33i.0

125/9, Viiaya Road,
DHARWAD.sSO OO1.

@*-2144021

12, M€ghanandan,
Tejseu,'inagar,

DHARWAO-sEO OO2.

0836-2447U 1

94481-94233

mrchobt i(Bgmail.com

Oate:



ITTOIIAN R. CHABBI Continuation Sheet

8.E,, M.I.E.. F.I.V., M- I.S.T,E

(RWees Tkec Lakh Tweoty Five Thousand Oaly)

Above professimat cbarges arc er(clusi!€ of raiuaim fees md meeting, seatqg charges whic&

have bcen already reimbursed and frntler 6is is to stde that above professioral cbarses are

erclusiyely towards the works and technical assignfieDts carried att as pcr th€ ordq of Tbe

Commissioner for Cane Devel opm.eat & Director of Sugar & Managing Directcr, Dakshina

Kaaoada Sahakai Sakkare Karldrane Lrd.,

In vies of rhis )ou ee r€quested to hindly arrange to release abow pEym€ut d yol:r etrliest

€o8bling E{hical cmmitee to grhit ftrel cdcfusio r€pst to The Cmmissioner for Cane

Developmt & Diretror of Sugsr ffr their firtiei necdfirl actioa

Thanking yoq

i.)\IBB

2

C ie.ssora
Ac{)

Encl: Pre receipt & Banker

CC: The Csnmissiomr for & Direcrcr of Sugar

kind infrmatim md wi6 a rcquest to adviSe cocerned ar*horities
fr iooe&ate rd€ase of psyme .

Professional cbarges towards revierr of tecfunical bids, finamcial bids,

ryr atdioa preparatioo of cmfitive statp.renr, verifcatian of
documcotc veri-foing the creditability of serccessfirl bidders,
coodioatinC wrth Coomissimer ofrce md wgar plant offcials fo
clarificatiurs d ensuing eEt disposal procedures taken place in
tffipf,€trt 8d ssft mtrrncr.

Rs,3rs,0fiF00

Yoirs fti&firlly,

I
i
i

I



B syztA ?o!L
J

05_os.2021

- 58003?

Managing Dircctrr.
Sah*knri

5.ls.1l3

SitlB: Rekasr of Profer*ional ctxrgtd
REF: Yourlcttcr no. DSXD006{AI-22 *lt 0}-t}6"2031

'mt$ffirSto yt*Sow circd l(.nLT whqein tcchnranl sxpefl eommitt€r hd tGEn frflncd by S*

Bmrd +f'Drcdttrs Ly f)akshinrr K*nrrnda Sahakari Snkkarc Karkhm l,Et.. m#&mierimrr
ftr C&c Dewloprncnt & I)irc;to:. of Srrcnr lrxrirrds preptrstiart$f pre httl doorM.

Hf#*ofetudcol and linuncrnl lri<ls. sutrsaluentlv prcparuioo cf cqnpctiftc tcs& bi*

fi Emg ffimts rdlgaqc of lctter ol inlert *ith securigr dbcofi{otatiors rtid b6 bwr
_.,_ .,, I ..
*ffirwtdc{6d. }n this contcxt lerchnicnl lrrrnmiflcc has ffi 7 8m6 &ffirnr &

Irdouedsitting chorgcs for emh rnembir of 6c egrdnEe.

,'*-1*r: j.
;ffi,tedyiti€f,ftr'uitjccr s*gu plant is under complaim qr ard M f*,occc&f
qffiihg $ucceerfiJl ud transparcnt thspos:tl ol'suhject plant rcpot has to be 3r*6inul to Tt

6 tf fu faus Dcwlopmort & l)rrector of Sup for ffig fu @oE

S*t*S*:lsftich &cs ro be finally ncc,ordeci bv thc conccrned nrinisry. tn thic wutr#oO yt

tSGE$U[tst€d to kindl;" relca.'.-* thc profus.sr,.rrral chirrplcs a(nountlng fo &q.3"]5,00$d] ar p

ffio*iagdetails,

Frrrrr.

r'Sri. B.C. Rgmesh,

To.

uoupl. -



ve srat
irr- of

crnenl vcrification of
succcssfrrl bidtle*,

tuiib C<rnfii$.<ioncr cflicc Rnd

md en*trring tlrirt tlispo<al prc

and safig manner-

sugrar plarrt officials fo;
'<iedures taken place in

(]qpce$1lncc t-alth Twerrty Fiw 1'hou*nd OnIy)

..i1.,,i.:.- .

f##ms'Fu aiE rcqutsted ro kindlv snar)Ec ro rclcEse abrrve p*yrncrn d you €eft?S

dEde,Fq$rlic{cormtec to soboiit finrl conclLsion report to The Crrmuiteiclr er Ctffi
Edt{HUdr& nilrtaiu"o#$oFr ftr thek tirnhcr nedtui aaion

B.

Cane Devtdopmont & I)[ector of Sugu
sc c,lrctrued authoririestuidi a requxt tu arJvi

of6tlmcu.

Itirii;

:

oll tcchnil::rl

exctisive of mccring seating c{:ru4ts 'whictr tnve boeo a}rcady

is'lo stf,tc titat aborrc profcssional cltarges are cxolrsildy tdsruds
'dre-.itiffis and teclmical aiis,€lrr])cnrs camtrl rrur
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