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Government of Karnataka
Model Tender Document
[See Rule 31-ZB(2)]
District Sand Committee, _______ District

0/0 Deputy commiSSioner‘;..---_--... SEEsESPEBANRISENNES senvesned

Tender-Cum-Auction Document for Disposal of Sand blocks in IV, V
and Higher order streams in Non CRZ Area of Coastal Districts
Introduction:

Sand is used as fine aggregate in mortars and concrete. River sand is
product of natural weathering of rocks over a period of millions of years. It
is mined from the river beds. River sand has become scarce commodity
now. In recent years rapid urbanization and development has lead increase
in demand of river sand as a source of construction material.

The Government of Karnataka amended the KMMCR-1994 on
01.12.2021 where in provision has been made for disposal of sand blocks
in IV, V & Higher order streams of Non-CRZ areas of coastal distric‘ts of
appropriate size as specified under Schedule II A of KMMCR: 1994 will be
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granted t.hrough e-auction among the Traditional Sand Extraction
Communities of the Coastal Districts for extraction of sand.

The District Sand Committee here by invites
e-applications in response to the notification No: dated:
from the interested persons of Traditional Sand Extraction
Communities of the districts for grant of Sand quarry leases (IV, V & Higher
order streams) for extraction of sand for the areas specified in the tender
notification.

The interested Traditional Sand Extraction Community persons may
download the e-Tender document from the e-portal Government of
Karnataka web site: https://eproc.karnataka.gov.in and participate in the
Tender cum Auction process. The interested parties may register in the e-
procurement postal well in advance. For any support please contact:

: ST ornsrsas

This Tender Document is neither an agreement nor an offer by the
District Sand Committee to the prospective Bidders or any other person.
The purpose of this Tender Document is to provide interested parties with
information that may be useful to them in making their bids pursuant to
this Tender Document. This Tender Document includes statements which
reflect various assumptions and assessments arrived at by the District
Sand Committee in relation to the sand block. Such assumptions,
assessments and statements do not purport to contain all the information
that each Bidder may require. This Tender Document may not be
appropriate for all persons, and it is not possible for the District Sand
Committee, its members or advisors to consider the investment objectives,
financial situation and particalar needs of each party who reads or uses
this Tender Document. The assumptions, assessments, statements and
information contained in the Tender Document may not be complete,
accurate, adequate or correct. Each Bidder should, therefore, conduct its
own investigations and analysis and should check the accuracy, adequacy,
correctness, reliability and completeness of the assumptions, assessments,
statements and information contained in this Tender Document and obtain
independent advice from appropriate sources,

The District Sand Committee may in its absolute discretion, but without
being under any obligation to do so, update, amend or supplement the
information, assessment or assumptions contained in this Tender
Document.

The issue of this Tender Document does not imply that the District Sand
Committee is bound to select a successful bidder for the Sand block and
t_h.e District _Sand Committee reserves the right to reject all or ‘any of the
Bidders or bids without assigning any reason whatsoever.

S
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1.

2.

3.

DETAILS OF AREA: (as specified in Annexure page-No.0l
to ----) of the tender document.

ELIGIBILITY CRITERIA:

(1) In non-CRZ areas of coastal districts i.e., Uttara Kannada,
Dakshina Kannada and Udupi, sand blocks shall be allotted through
Tender-cum-Auction amongst the traditional sand - extracting
community persons and same were identified subject to the following
conditions, namely:-

(a) A person shall be a resident of the concerned district for not less
than one year and to that effect residential certificate shall be
obtained from jurisdictional Tahasildar.

(b) The person shall furnish the document as proof of having engaged
in extraction of sand in coastal area through manual methods for
at least one year :

(c) The person shall own a stock yard near the river bank or shall
have an agreement with the owner of the land to that effect and
submit the documents for the same. '

(d) If Bidder is an Income Tax payer, last financial year Income Tax
returns shall be submitted.

(e) Bidder should submit Aadhar card/ Voter ID etc.., as address
proof.

INSPECTION OF THE SAND BLOCKS:

a) Bidders should inspect the Sand Blocks and satisfy themselves
regarding prevailing operational conditions and availability of sand
before submission of bids. Objections raised subsequently will not
be entertained. :

b) All bids shall be construed and presumed on as-is-where is basis.

c) For sand blocks inspections; the bidders are requested to contact
the concerned district Deputy Director / Senior Geologist,
Department of Mines & Geology.

d) The bid document shall be provided along with the notified sketch
and other-relevant documents if any.

e) The bidders shall be provided a fixed period from to
date to study the bid documents and reports. Bidding process
shall commence only on expiry of the said period.
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4.

5.

DOWNLOADING OF e-TENDER APPLICATION FORMS:

The bidder shall download Application i.e Form-I(Anneuxure-1)
from e-governance platform https://eproc.karnataka.gov.in and
also the instructions thereon to submit their-tender with relevant
documents as attachments.

APPLICATION PROCESSING FEE AND EARNEST MONEY
DEPOSIT (EMD):

a) Non-refundable Application fee of Rs. 10,000/~ shall be paid in the
e-governance platform.

b) The tenderer shall also pay processing fee as fixed by the e-
governance department in their portal.

c) The EMD amount will be equal to the 25% royalty of the estimated
sand quantity specified in the Tender Document.

d) EMD amount shall be paid in the e-governance portal through any

of the following e-payment modes i.e. credit / debit card
NEFT/RTGS.,

e) EMD amount of non-successful bidder will be refunded within
three months after completion of auction process. EMD shall not
carry any interest.

f) If the Successful Bidder fails to execute the lease deed within the
prescribed time under rule 18 of the Karnataka Minor Mineral
Concession Rules, 1994 EMD will be forfeited.

5-A. PRE-BID MEETING:

6.

7.

A pre-bid meeting will be held on _____ date
time at the Office of . Any
clarifications required by the bidder will be discussed and suitable
corrigendum if required will be issued in e-portal. Any decision taken
by the District Sand Committee is final.

SUBMISSION OF THE BIDS / UPLOADING OF DOCUMENTS :

The bidder shall upload duly filled prescribed e-Tender
application in Form-I (Annexure-01) along with the documents as
mentioned in clause 7. Separate application form and enclosures
should be uploaded for each sand block.

TECHNICAL BID:

7.1 The Tenderer shall submit the following documents.

i. e-Tender application in Form -1 (Annexure-01).

(&
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7.2

7.3

74

7.5

7.6

ii. Payment of application, Processing fees and EMD as
mentioned in clause 5.

iii. No Due Certificate from the Deputy Director / Senior
Geologist of the concerned District where the block is put for
auction.

iv. Residential certificate as mentioned in clause 2(1)(a).

v. Proof of having engaged in extraction of sand in coastal area through
manual methods for at least one year.

vi. Document regarding Stockyard as mentioned in clause 2(1)(c).

vii. If Bidder is an Income Tax payer, last financial year Income Tax returns
shall be submitted.

viii. Bidder should submit Aadhar card/ Voter ID etc.., as address proof.

ix. An affidavit stating that the Tenderer has filed;

1. He/She abide by the terms and conditions of the Tender
cum auction. -

2. He/She is not a minor or an undischarged insolvent or
unsound mind.

3. He/She is not holding an office of profit under the State
Government or Central Government concerned. |

4. Has not been convicted of any offence involving moral
turpitude.

5. He/She has no dues payable to the Government.

6. He/She does not belong to the category for whom the
block is so reserved. '

7. Bid once offered shall not be withdrawn till the grant of
sand quarry lease in respect of such blocks.

The Tenderer who have not uploaded any one of the above
documents and submission of insufficient documents will not be
considered. '

The Tenderer shall specifically mention the name of the sand
block for which EMD has been remitted.

Financial bid shall not be uploaded or mentioned in the Technical
Bid, if done so, Such application shall be rejected.

Bidder shall produce the original documents if sought by the
tender inviting authority.

In case the Tenderer submits Tender for more than one sand
block, the complete documents listed under technical bid and
EMD shall be submitted separately for each block.
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8. Financial Bid:

a) Base Price is 50% of royalty (Sand). Hence, tenderer has to offer /
bid above base prise If more than one bid is quoted by the same
applicant, the highest quoted bid will be valid.

b) Financial bid in e-tender shall be made in Form-2 {Annuxure-2)
with percentage of initial price offer payable equal or greater than
the Base Price payable per tonne both in words and figures.
Incomplete or corrections, modifications in the initial price offer
shall be deemed as defective and shall be rejected.

9. WITHDRAWAL OF TENDER:
a) The tenderer shall not be allowed to withdraw his offer or bid.
b) The District Sand Committee reserves the right to withdraw the
tender at any time without assigning any reason whatsoever.

10. PROCESS OF e-AUCTION:

Tender cum-Auction shall be online and shall have the following
two rounds of auction namely;

(a) In the first round of auction, the bidder shall submit a technical
bid and financial bid as specified in clause 7 and 8 of this
Tender Document.

(b) Only those bidders who are found to be eligible in accordance
with the terms and conditions of eligibility specified in the bid
document and whose initial price offer is equal to or greater
than the base price shall be considered for evaluating the
technically qualified bidders for second round of auction.

(c) The technically qualified bidders shall be ranked on the basis of
descending initial price offer submitted by them and the
technically qualified bidders holding the First Fifty percent of
the ranks (rounded off to next integer, fraction if any) or top five
bidders, whichever is higher shall be qualified for second round
of auction.

(d) If the total number of technically qualified bidders are less than
three, the auction process shall be annulled, it shall not be
applicable for the auction process after third and subsequent
call. After the annulment, EMD of the Bidders will be returned.

(¢) If the number of technically qualified bidders are between three
and five, then all the technically qualified bidders shall be
considered as qualified bidders for the second round of auction.
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(g)

However, in the event of identical initial price offer-being
submitted by two or more technically qualified bidders, all such
bidders shall be assigned the same rank and aforementioned
fifty percent shall stand enhanced to fifty percent plus the
number of persons with same rank.

The highest price offer amongst the technically qualified bidders
shall be the floor price for the second round of auction.

In the second round of auction, the technically qualified bidders
may offer their final price offer which shall be greater than the
Floor Price.

(h) The final price offer shall be increased in multiples of minimum

@

6)

2% of Floor Price till the conclusion of the auction.

The auction process shall be annulled if none of the qualified
bidders offers the final price offer in the online electronic
auction platform. The EMD of the bidder who quoted highest
initial price offer will be forfeited. :
The qualified bidder who offers the highest final price offer shall
be declared as the successful bidder in the auction process.

(k) If, for any reason the auction is not held on the day fixed, same

will be held at the same time on the next working day for which
no further notification will be issued. If not on next day, the
same shall be published in the web site/e-portal. :

11. Selection Of Successful Bidder. and Grant of Quarry Lease:

(1) The qualified bidder who offers the highest final price offer

shall be declared as the successful bidder by the Deputy
Director/ Senior Geologist upon approval of the e-auction
from the District Sand Committee.

(2) After approval from the District Sand Committee the letter of

intent will be issued to the successful bidder by the
concerned Deputy Director or Senior Geologist.

(3) Successful Bidder shall submit all the statutory clearances

within 6 months from the date of issuance of Letter of Intent.
District Sand Committee may extend the period for another 3
months time by recording suitable reasons (Not exceeding 09
months from the date of Letter of Intent).

(4) If the condition specified above were not complied by the

successful bidder, the EMD shall be forfeited and Letter of
Intent shall stand cancelled.
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(6)

(7)

(8)

(9)

On Compliance of all above conditions, Deputy Director [
Senior Geologist shall issue grant notification as per rule 16
of the Karnataka Minor Mineral Concession Rule, 1994
Subject to the payment 25% of royalty and additional periodic
payment in advance for the estimated sand quantity per
annum specified in Environmental Clearance and other
applicable fees to the Department of Mines and Geology before
execution of lease.

After all payments made by the successful bidder as specified
in clause 11(5) The Deputy Director or Senior Geologist shall
execute the quarry lease in favour of successful bidder as per
rule 18 of the Karnataka Minor Mineral Concession Rule,
1994.

Executed Quarry Lease shall be registered with concerned
Sub Registrar Office within 3 months by the lessee.

Lessee should pay the 25% of royalty and additional periodic
payment of the estimated sand - quantity specified in
Environmental Clearance in advance during the first month of
the subsequent financial years. If there is mno
shortcoming/violations during last three quarters and lessee
wishes to obtain the mineral despatch permits to transport
sand in the last quarter then the mineral despatch permits
can issued to that amount.

If lessee failed to pay the 25% of royalty and additional
periodic payment of the estimated sand quantity specified in
Environmental Clearance in advance the Mineral Despatch
permit shall not be issued.

12. PERIOD OF QUARRY LEASE:

Period of quarry lease shall be 5 years from the date of execution of
lease deed.

13. Minimum Assured Production:

The lessee shall produce and dispatch minimum fifty percent of

the permitted annual production quantity as mentioned in the
Environment Clearance. If lessee fails to achieve the same, he shall
be liable to pay Royalty and Additional periodic payment for the
difference quantity.
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If lessee fails to achieve minimum production and dispatch
requirement for reasons beyond his control, the Deputy Director /

Senior Geologist, on an application made by the lessee and after

giving opportunity of hearing, may waive-off the requirement of the

minimum production and dispatch for such period as it may deem
fit with the approval of District sand committee.
14. Transfer of Lease:
Transfer of sand quarry lease or sub lease is prohibited.
15. PAYMENT TERMS:

Lessee shall be bound to pay the Royalty, Survey and
Demarcation fees, Additional Periodic Payment, DMF, Deed book
fees, Special Security Permit Paper fees, processing fees, quarry
plan approval fees etc.,

16. STATUTORY OBLIGATIONS:

i. The lessee at his own cost should get the quarrying plan
prepared and approved shall also obtain necessary statutory
requirements like Environmental Clearance.

ii. The lessee shall obtain approved quarry plan and Environment
Clearance from the Authorities concerned as per Act and Rules
made their under.

iii. Lessee shall comply with provisions of]

a. KMMCR, 1994 _

b. MM(D&R) Act, 1957

c. Environment Protection Act, 1986

d. All labour laws including Contract (Labour Regulation and
Obligation) Act, 1971 and Rules.

e. Workmen’s Compensation Act and Rules

f. Minimum Wages Act and Rules.

g. Guidelines issued in Government Order No. CI-MMN/
189/2022, Bengaluru, Dated 14.12.2022.

17. FORCE MAJEURE CLAUSE:

In case, the contract is to be cancelled / terminated for any
reason arising out of the law governing the Contract Labour
Regulation and Abolition Act or any other law or for any reasons
like natural disaster / calamities, war, hostility, military operation
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of any character, civil-commotions, sabotage, acts of Government
embargoes, the Tenderer shall not be entitled for any
compensation.

18. ARBITRATION:

If any dispute arises between the parties, it shall be settled
through mutual discussion good faith. If not settled, the matter
may be referred for Arbitration. The Commissioner / Director,
Department of Mines and Geology shall be the sole arbitrator for
the purpose and his/her decision shall be final and binding on both
the parties.

19, ASSIGNMENT:
The contract is not assignable on either side.

20. POWERS OF DISTRICT SAND COMMITTEE:

The District Sand Committee reserves the right to reject all or
any of the tender / bids without assigning any reason thereof or
split up the tender as deems fit.

The District Sand Committee also reserves the right to cancel
the bid or lease even after acceptance of bid or during performance
of the contract.

W
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Annexure-l

Form-1
GOVERNMENT OF KARNATAKA
(See rule-31-ZB)
Notification NO: .iciiiciisrniscisiecanincenes datediiiiiiiccsnininceen.

To

Chairman,

District Sand Committee,
mmmmmeemeeememsmeaDistrict.

APPLICATION FOR SAND QAURRY LEASE

HEL; DETAILS
KO, ITEM

Name and full address of the Bidder

Telephone No:

Mobile No.

E-Mail ID.
2. | Date of Birth:
Age as on the last date of tender.

A Nature of Business of the Applicant
a) Mining/Sand
Removing/Fishing, etc

4, | Details of the applied area;
District:

Taluk:

Vﬂ]aﬁq:

Sy. No:

Block No:

Extent of Block:

5. | Payment details:

i} Application fee
Amount paid:

ii) Processing fee (e-governance)
Amount paid:
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iii) EMD
Amount paid:
Payment mode: Credit / Debit
/RTGS/NEFT

Bankers reference, if any

Particulars of mineral wise quarry
leases already held by the Applicant.

Clearance Certificate with respect to
royalty, dead rent, surface rent and.
any other dues towards department.

Does the bidder submits documents as
per clause (7) of tender document
(Yes/No.

10.

Does the applicant hold office of profit
Yes/No. |

11.

Does the applicant has convicted of
any offence, inveolving moral turpitude
/ illegal mining activity. '

12.

Any other relevant information

DECLARATION

I/We hereby declare that:-

a.

b.

The particulars uploaded are factual & correct and we are agreeable to furnish any
other information / details as may be required by District Sand Committee,
............... vmess DIBEFCL

I/We agree & declare that I/We are fully familiar with the terms & conditions of
the tender cum auction process as notified by the District Sand Committee
..... reewnnnennns DiStrict and agree to abide by the terms and conditions issued by
Commissioner / Director, Department of Mines and Geology/District Sand
Committse ci.euescisnesins District.

Date: [Signature of the Bidder]

Place: [Name with Full address]
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Annexure-2
Form-II v
Financial Tender Bid Form
B s s TN onmunasingnis Villlge: ., ocicsammsinnses Survey
[ 7 T o TOMPEEIRE s IOCIE MO i i
Sl. No.asin | Name of the Initial Price offer (in %)
the Sand Block (Per MT)
Notification
1 2 3-A (In 3-B (In words)
numerical)
Note :

1) The tender offer format shall be submitted for each sand block
separately and should be submitted in this format only. If any
deviation in the tender offer, such bidders will be summarily rejected.

2) The tender offer / Bid shall be quoted in % basis only and shall be
equal or greater than 50% of royalty.

Signature of the Tenderer

Date :
Place :
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Annexure-3

Bid Letter
To,
The Chairman,
District Sand Committee,
e PPN RSSERARGRARBOEREenY district-
Dear Sir,
Tender Notification Ref: Dated:

Having examined the tender document including all Annexures the
receipt of which is hereby duly acknowledge, I, the undersigned, offer to
participate in the tender in conformity with the said tender in accordance
with the schedule of rates indicated in the commercial offer and made part
of this offer.

~ If offer is accepted, .| undertake to work as specified in the tender
document and enter into agreement within two weeks from the date of
issue or order.

If offer is accepted, I undertake to abide by all the acts, rules and
regulations as prescribed and changed from time to time during the tender
period. I also undertake that I will not resort to illegality in the work and
any illegality found I have liable for any action from the District Sand
Committee. I also undertake that I will pay the royalty and Additional
periodic payment / premium as quoted from time to time. Default in
payment if any lease may be terminated.

I also undertake that [ will be abide that I will not cause any degradation in
the environment.

[ am aware that it is the discretion of the District Sand Committee,
.............................. district for accepting or rejecting the tender. I accept
all the Instructions, Terms and Conditions and Nature of Work in the
tender and abide the decisions taken by District Sand Committee and
arbitrator.

(J
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Annexure-4
List of Documents to be submitted

The submission of Technical Offer for this tender is strictly in the

1.

2

following order.
Tender processing fee to be payable at E-Proc., portal.

Bid letter. This should be as per Annexure-3

. Application in the format of Annexure-1.

. Documents in proof of the Eligibility Criteria as per clause 7 of

tender document.

. Copies of Income tax returns, if any.

. Amount paid documents.

An Affidavit for the contents as specified in clause 7.1(ix) of the

tender document.

Note: Failure to comply with the above instruction is liable fcxf_

PR-471

rejection.
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